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Federated 
Utilities, Inc. 


First Lien Collateral Trust 
Gold Bonds 


514% Series of 1927 


Consolidated net earnings for 1926 
over 2.26 times annual interest. 


YIELD OVER 5.87% 


Circular BI-387 sent without 


H.M. Byllesby & Co. 
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Safety and Over 7% 
~~ For Your Money 


Your investment in the 7% Preferred stock of 
_Empire Gas and Fuel Company gives you, if 
you buy the security at its present price, an 
excellent yield of more than 7% on your 
money. 


Your income is protected by the large net earn- 
ings.of an organization with $300;000,000 in 
assets—an organization which is a leader in the 
natural gas and petroleum industries. 





Please send me, without obligation, full information about 
Empire Preferred Stock and the $300,000,000 organization 
behind it. 
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Consolidated Laundries Corporation 





612% Convertible Gold Notes 
DUE APRIL 15, 1936 


SECURITY: Senior obligation of the largest corporation in this essential 
industry—$2,400 net tangible assets behind each $1,000 note. 


EARNINGS: For 1926 and running currently between eight and nine times 


interest requirements. 


CONVERTIBILITY: Long term conversion into attractive dividend pay- 
ing capital stock, with exceptional opportunity for profit. 


SINKING FUND: Corporation to retire $100,000 principal amount of notes 
each year beginning April 15, 1928. 


Price 100 and Interest 


Write for further information 


Bonner, Brooks & Co. 


120 BROADWAY, NEW YORK 


LONDON 
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of exchange expires fifteen days prior to the date of redemption. 
July and October 1. 


MANUFACTURERS TRUST COMPANY 


All of these Shares have been Sold 


$10,000,000 


Financial and Industrial Securities Corporation 


7% Cumulative Preferred Stock 
(With Detachable Exchange Warrants) 


Par Value $100. Preferred as to cumulative dividends at the rate of 7% per annum over the Common Stock, and 
entitled to preference to the extent of $110 a share and accrued in the event of liquidation. Callable as a whole 
or in part on not less than thirty days’ notice at $110 a share and accrued dividends. In the event of call, right 


Preferred Stock 


Transfer Agents 


New York City 
NATIONAL BANK OF COMMERCE Registrars 
in New York 
Capitalization 


(Upon completion of this financing) 


7% Cumulative Preferred Stock (including this issue) ....$25,000,000 
71,500,000, shs. 1,209,083 shs. 


*Common Stock (no par value) 


evens 200s 860 e848 2 6 


“eI Dividends payable quarterly, January, April, 
Dividends free from present Federal-Normal Income Tax. 


Common Stock 
MANUFACTURERS TRUST COMPANY 
New York City 


NATIONAL PARK BANK 
of New York 


Outstanding 


$25,000,000 


Authorized 


* Amendments to the Corporation’s charter will provide for the reclassification of all Common Stock into 


one class with full voting power. 


+ Includes shares reserved for the exchange of 100,000 Preferred Shares and for purchase under terms of 


outstanding purchase warrants. 


Mr. George U. Tompers, President of Financial and Industrial Securities Corporation, summarizes his 
lettcr to the bankers as follows: 


Business 


Earnings 





Financial and Industrial Securities 
Corporation was incorporated in Jan- 
uary, 1926, acquiring its assets from 
and succeeding to the investment ac- 
tivities of certain predecessor syndicate 
interests. 


During 1926, the Corporation’s ac- 
tivities were so successful and ex- 
panded to such a degree that the Cor- 
poration can now advantageously em- 
ploy the additional capital provided by 
this financing. 


The Corporation’s assets consist largely 
of cash and marketable securities 
carried at values substantially less than 
their market price. The balance sheet 
as of January 31, 1927, shows total 
assets of $45,016,205, including the 
proceeds of this financing, or over 
$180 a share of Preferred Stock. The 
Corporation has no liabilities. 


The Corporation’s activities have been 
increasingly profitable and, during its 
first year ended January 31, 1927, net 


earnings (not including a substantial . 


appreciation in market prices of se- 
curities held) were $4,444,471, or over 
2.5 times the dividend requirement on 
the total authorized issue of Preferred 
Stock. These earnings do not give ef- 
fect to increased income from the em- 
ployment of additional capital intro- 


Exchange 
Warrants 


Dividends 


Manage- 
ment 


duced through the sale of this issue 
of Preferred Stock. During the year, 
the Corporation earned over 14% on 
the average capital employed. 


Any of the outstanding Preferred 


Shares, whether presently or previously 


issued (but in no event more than 
100,000 shares ), when accompanied by 
an equal number of Exchange War- 
rants, may be exchanged, at the option 
of the holder, for Common Shares of 
the Corporation :—on the basis of $100 
per share of Preferred Stock and $45 
per share of Common Stock (22/9 
Common Shares in exchange for 1 
Preferred Share), if the exchange be 
made on or before February 28, 1928; 
if made thereafter and on or before 
February 28, 1929, then on the basis 
of $50 per share of Common Stock 
(2 shares). Unexercised Exchange 
Warrants will be void and of no value 
after February 28, 1929. 


On January 1, 1927, in addition to the 
regular dividend on the Preferred 
Stock, an initial quarterly dividend of 
$.50 a share was paid on the Common 
Stock together with an extra dividend 
of $25 a share. 


The Corporation is under the manage- 
ment of a _ representative board of 
directors, of which Mr. Ralph Jonas 
is Chairman. 


Auditors: Marvyn Scudder & Co., New York 
Price on Application 


Manutacturers Trust Company 


New York 


The statements in the advertisement, while not guaranteed, are hased upon information which we regard as reiiable. 


Redmond & Co. 


New York 
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The Financial World was established to diffuse the — truth about | investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
__ as }_ long as it t_eliings to this “Wdeat We: can count | upon the _support_ of the Investing _ public 
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The Trend of Things 


Indications of at least a seasonal upswing in the volume of business are be- 
coming more clearly defined; this is quite apparent in the basic steel in- 
dustry which reports another substantial gain in ingot output in February. 
Nothing in the way of a boom is indicated but the trade outlook for the 
coming months is good; 


The all important state of credit was further fortified by the announce- 
ment of the Treasury Department as to lower interest rates on new offer- 
ings. ‘The long range outlook continues favorable for lower interest rates 
and higher prices for investment securities ; 


Commodity prices continue their moderate downward trend, thus making 
further economies in the industrial field essential. Railroad and public 
utility companies are, of course, favorably affected by lower commodity 
prices ; 


Investment securities, especially government bonds, were strong and active 
during the past week. The price movements on the New York Stock Ex- 
change were mixed with the rises outnumbering the declines. The rails 
and firmly entrenched industrials gave the best account of themselves. 


further signs of an increasing volume 
of business. Ingot output in Feb- 
ruary overaged 155,232 tons daily compared 
with 146,419 in January and 133,538 in De- 


T: barometric steel industry gives 


cember. The February output, however, is 
below that of a year ago and it is doubt- 
ful that the March output will reach last 
year’s record high of 166,236 tons daily. 
The U.S. Steel corporation reports a drop 


of slightly more than 200,000 tons in un- 
filled orders when a larger decline was ex- 
pected and is now reported to be operating 
at 97 per cent of capacity. 

Meanwhile bank clearings and car load- 
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ings are making a satisfactory showing 
generally; the sharpest declines in these 
are taking place in the southeast. The mo- 
tor industry is increasing its output al- 
though Ford is substantially behind a year 


ago. Coal loadings continue high in antic- 
ipation of a coal strike April 1. There 
will of course be a sharp decline in coal 
loadings whether a strike is declared or 
not after April 1. 


*x* * * 
@ The Business Prospect 
ek) & 


URRENT indexes of trade continue to 

make a satisfactory showing. Freight 
car loadings are higher than a year ago, but 
this is due to abnormal soft coal traffic. 
Bank clearings are about the same as a 
year ago, which is reasonably satisfactory 
considering the decline in commodity prices. 
The steel and automotive industries are 
showing signs of increasing activity. The 
outlook for the important fundamental 
factor of new construction is rather fully 
discussed on page 352. The February fig- 
ures on new contracts show a 3 per cent 
decline compared with February a year 
ago; January showed a 16 per cent decline. 
A very satisfactory volume of new con- 
struction appears assured for the coming 
months. Thus the outlook for business 
continues about where it has been during 
recent weeks. No great change in either 
direction appears probable. Purchasing 
power continues high; stocks of goods on 
hand in most lines continue low; hand-to- 
mouth buying is still the order of the day, 
and those manufacturers that cannot or 
will not adjust themselves to the new order 
continue to lose money, as exemplified by 
the woolen industry. Commodities con- 
tinue their moderate downward price trend. 
Manufacturers continue to offset this by 
increasing efficiency. The great problem 
confronting the manufacturer (with plant 
Capacity in excess of normal needs) is to 
develop a product that he can sell at a 
profit and then develop a sound merchandis- 
ing policy. The motor industry with its 
varying net earning and sales trends is an 
example of how differently companies in 
the same line can fare under identical con- 
ditions. There is no question but that 1927 
will witness the consumption of as large 
or a larger amount of goods than 1926 did, 
but who will manufacture and sell them 
at a profit is much harder to say. The 
question of management is becoming in- 
creasingly important; a high rate of manu- 
facturing efficiency has been achieved; the 
companies that promise to fare best are 
those which will achieve a high efficiency 
in merchandising their product. 


* . * 
@ The Credit Situation 
*x* *x * 


' peirgeerae during the cur- 
rent week of the Treasury plans for 
refinancing its short term debt on a 3% 
and 3% per cent basis and refunding its 
long, term debt on a 3% per cent basis can 
only be regarded as highly constructive de- 
velopments further fortifying the views 
repeatedly expressed in these advices as to 
the clearly defined prospects for lower in- 
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terest rates over the longer range future 
and higher prices for investment securities. 
The recent rise in collateral loans has not 
yet assumed threatening proportions and 
the investment holdings of the banks re- 
porting to the Federal Reserve continue to 
increase. A reduction in discount rates in 
Prague and Japan was announced during 
the current week affording further evidence 
of a return to more normal interest rate 
conditions throughout the world. As this 
development proceeds it is of course to be 
expected that sound foreign bonds will 
reach a lower yield basis. The state of 
credit continues highly satisfactory and 
promises to become more favorable. 


* * x 
€ The Oil Situation 
* * x* 


Y restricting production in the Semi- 

nole field the oil output declined from 
2,486,350 barrels daily in the week ending 
February 26 to 2,464,050 in the following 
week. This latter figure compares with 
1,920,300 in the same week of 1926. Fur- 
ther price cuts in crude were announced 
and it appears only a question of time be- 
fore these cuts will be more substantially 
reflected in gasoline prices. These advices 
contained ample warning that a cut in oil 
prices was in prospect and there is no indi- 
cation as yet that this price cutting has run 
its course. The time to buy oil stocks is 
when nobody wants them because of sharp 
cuts in crude and refined prices brought on 
by overproduction. They do not appear to 
be on the bargain counter yet. 


a ae 
@ The Railroads 
a ae 


HE final returns for January show a 
slight increase in gross and a slight 
decrease in net for the railroads as a whole. 


se the dollar to its 
master: “I am no wiser than 
you are. As your judgment 
determines I can either add 


to your riches or subtract 





from them.” 


T is the wise master who «3 
employs his judgment in 
handling his dollars with 


care and proper precaution. os 


Bollaric | 














It is possible that February will show 
about the same, although much depends on 
the maintenance policy. Car loadings haye 
been holding up well, largely due to a 
sharp increase in the coal movement, Ip 
the west the grain carriers have been han- 
dling a larger amount of business. Most 
of the southwestern roads, especially Atchi- 
son, continue to show very substantial gains 
in car loadings; this is also true of Rock 
Island and Colorado & Southern. Bangor 
& Aroostook in the east reports a gain of 
24 per cent in the car loadings applicable 
to February gross. With the general 
fundamentals of declining interest rates 
and commodity prices tavorable to the 
rails, with most of these stocks selling low 
compared to earnings cutrent and prospec- 
tive, they represent the soundest oppor- 
tunities on the safest basis. The dividend- 
paying rails recommended are Atchison, 
Topeka & Santa Fe, Baltimore & Ohio, 
Bangor & Aroostook, Great Northern 
pfd., Missouri-Kansas-Texas, 6 per cent 
pfd., Northern Pacific, St. Louis-San Fran- 
cisco, Southern Pacific, and Union Pacific. 
For those who would be willing to assume 
a certain element of risk regarding possible 
future offers to minority stockholders, it 
might be advisable to include Rock Island 
common, Colorado & Southern, Reading, 
and New Orleans, Texas & Mexico. 


* * * 


¢ The Securities Outlook 


* * * 


HE favorable outlook for investment 

securities was further intensified by 
the announcement of the Treasury financ- 
ing. It appears impossible to go wrong on 
buying reasonably safe good yielding long 
term bonds or investment preferred and 
common stocks under present and probable 
future credit conditions. Even should 
there be a recession in business or indus- 
trial profits this would only result in more 
funds flowing into investment channels. 
The outlook for speculative stocks is more 
As a matter of fact, keen dis- 
crimination is necessary. The test is, first, 


obscure. 


are net earnings on the upgrade, and, sec- 
ond, has the current market price of the 
stock already discounted a probable gain 
in net? In other words, is the stock under- 
valued as compared to current and prob- 
able future earning power? Obviously there 
are many industrial situations on which 
adequate information on which to base an 
intelligent judgment is lacking. The sound- 
est opportunities appear to lie in certain 
favorably situated non-income producing 
rails like Missouri Pacific, Texas & Pacific, 
Kansas City Southern, M. K. & T., St 
Louis Southwestern, and minority rails like 
Colorado & Southern, New Orleans, Texas 
& Mexico and Reading. Mr. Guenther has 
in preparation for an early issue a selection 
of five attractive speculative opportunities. 
Continue to give first place to the rails, 
followed by public utilities (mostly pre 
ferreds) and the long lived, low cost, good 
yielding coppers. 
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Incomes or Equities? 


@ When you buy a security is it for in- 
come or equities? In the purchase of 
one or the other do you fully under- 
stand whether you occupy the position 
of an investor or speculatore 






« A common error into which many investors fall is to confuse the one with 
the other. It is to clarify this important situation that leads Mr. Guenther 
to cofitribute another of his educational articles on sound handling of 


capital ; 


@ A full reading of his article will aid in making this country a nation of in- 
telligent investors —EDITORS. 


tire stock. It was highly rec- 

ommended to me by my broker 
as a security which would be among the 
first to resume dividends with the resump- 
tion of prosperous activities in the tire in- 
dustry. What do you think of this as an 
investment ?” 

I quote this inquiry literally for it serves 
me well as an illustration of a misunder- 
standing that prevails more or less gen- 
erally among investors of their conception 
of the use to which they are putting capital 
they have available for the purchase of 
securities. 

Clear Understanding Essential 

The application of one’s capital for such 
a purpose should be clearly defined from 
the start. When it is understood then its 
owner is better fortified to operate suc- 
cessfully. 

The above mentioned purchaser of the 
tire stock has not undertaken an invest- 
ment as the term is generally understood 
and accepted in the conservative world of 
finance, the rental of capital in return for 
income, be it in form of interest, or as a 
dividend, but has engaged in a speculation. 

Whether that speculation will turn out 
successfully or not will largely depend on 
the turn the tire industry takes during the 
year. Judged from a purely speculative 
operation, and on the price paid for such 
a participation, the position of this spec- 
ulator is not unsound—bhut it involves those 
hazards that are always intimately associa- 
ted with speculations. 

His only error is that he regards him- 
self as an investor. 

There are two major demarcations that 
Properly describe the business of placing 
capital for purpose of profit. One is the 
object of acquiring an income; the other 
is the purchase of equities from the later 
sale of which at a higher price a profit 
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is expected to be realized from the issues. 

All other demarcations are minor in their 
character. 

When we follow these two major divi- 
sions to their final conclusion they result 
in interesting developments. One of them 
is the thought which is back of the aver- 
age man in employing his capital of a 
possible profit irrespective of how sound 
the investment engaged in may be and con- 
versely if the operation is purely a spec- 
ulative undertaking a successful outcome 
will lead to an investment position. 

It is this very thought, or will we say, 
desire, which germinates the speculative 
itch in all of us. 


No Change in Position 


In some it has reached a higher pitch 
than in others especially where the craving 
for greater profit is more developed. But 
at no time is the relative position between 
the investor and speculator changed. 

The purchase of income producing se- 
curities produce a smaller margin of profit 
through enhancement of market value be- 
cause their prices are largely controlled by 
prevailing interest rates. Unless there are 
defined prospects of an increase in the rate 
of income paid it is certain they cannot 
mount much higher than the interest cap- 
ital commands at a given time in the mon- 
ey market. This principle solely applies to 
dividend-paying stocks, not to fixed income 
bearing obligations such as bonds whose 
prices rise or fall as interest rates decline 
or increase. 


It is different when non-income-produc- 
ing equities are acquired. Such purchascs 
involve the temporary forfeiture of in- 
come: the capital involved is unproductive, 
hence the operation to be successful must 
produce for the larger risk assumed a 
profit not only sufficient to have provided 
normal interest rates for the time the cap- 
ital has been unproductive but large enough 


to justify the risk assumed in the specula- 
tion. 

I have thought it meet and proper in 
these educational articles appearing from 
time to time in THE FINANCIAL Wor~pD to 
discuss this difference between the pur- 
chase of income-producing securities and 
equities for when the large body of our 
investors have the differentiation more 
clearly marked in their minds another for- 
ward step will be taken in making this 
nation a nation of intelligent investors. 

Then when the investor assumes a posi- 
tion he will fully understand what can 
properly be expected. 


Foresight Is Necessary 


It he wants security first, a permanent 
income second, and the minimum risk, he 
will not plunge into a speculation for the 
moment this step is taken the risk involved 
removes him from the category of an in- 
vestor. He should not envy then a specu- 
lator who has over a period of time gained 
more in the form of principal than he 
has for he must remember that had this . 
speculator’s judgment erred or had the 
fates overturned his natural anticipations 
his loss would have been correspondingly 
larger. 

Nor should the speculator complain if 
his speculation does not turn out as well 
as was anticipated, complain to his adviser 
even, for innumerable obstacles can arise 
to upset the best formed judgment. He 
has taken the risk expecting large profits, 
a risk no person should take unless adver- 
sity can be comfortably met. He should 
count his risk before undertaking the ven- 
ture. 

Naturally the ideal position to assume 
is that of the semi-investor and speculator 
when it is possible. That is to purchase 
dividend-paying stocks whose upward 
trend of earnings justify the expectations 


(Please turn to page 363) 
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HERE are the motors headed? 
This is a question that is currently 
an important one. The answers 


W 


are as varied as the scope of investigation. 
In market circles one can find as many 


enthusiasts as pessimists. The former 
paint their picture in bright colors based 
on the record of last year and a favorable 
outlook for the current year based on the 
general prosperity of the country. The 
gloom is portrayed in the sharp falling off 
in the last part of the past year and follow- 
ing that trend into this year. The strained 
conditions in the South, the farmer’s pur- 
chasing power, price cutting and what not 
are given as a convincing testimony in 
judging the motors. Along automobile 
row as many different opinions are offered 
but influenced according to who is ques- 
tioned and how that particular company is 
faring. The tone of response ranges from, 
“I don’t know where the public is getting 
the money to maintain the present rate of 
purchases for this season of the year,” 
coming from one of the leaders, to “Busi- 
ness is rotten” from another source. 


A Divergent Trend 


It appears that the opinions rendered in 
answer to this important question are fol- 
lowing the misconceived idea that secur- 
ities, motor car prosperity and all other 
lines of industrial trend move in union. 
This has been proved a false premise. The 
viewpoint in approaching this problem en- 
courages bias, prejudice or enthusiasm. 
From the investor’s standpoint this con- 
fusion is not favorable to intelligent spec- 
ulation. With sales in 1926 exceeding the 
4,000,000 mark the outlook for the current 
year has indicated a repetition of this vol- 
ume with reservations that allow for a 
spread a little one way or the other either 
below or above. Grant this as a reasonable 
expectation. What does it mean? The im- 
portant thing to know is not how many 
cars are going to be sold but who is going 
to sell them. 

The recommendations given in Tue FI- 
NANCIAL Wor Lp in the past few years have 
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Where Are the Motors Headed? 


@ What is the outlook for the industry? What 
stocks are in favorable position as compared 
with earnings and the prospects for the current 


yeare 


What about the 


given General Motors first place as the 
most attractive speculation in the group. 
In 1924 the corporation sold one car in 
every five. In 1925 it sold one car in every 


four. The year 1926 showed a ratio of 


one car in every three for General Motors. 


This has allowed for earnings mounting 
in a proportionately greater rate than the 
rise that has been evidenced in the price 
of the stock. In the last bargain list the 
stock was again recommended at a price 
of $146 a share and since has advanced 
about 25 points. Has this appreciation dis- 
counted the full possibilities in the issue? 
Giving full consideration to the outlook 
in the coming year, General Motors can 
be considered the most attractive specula- 
tion in the motors at these prices. 


Indicates Improvement 


In the tabulation that accompanies this 
study it will be noted that General Motors 
is credited with 34.6 per cent of the total 
business as recorded in car registration 
for 31 states in the month of January. 
While this is little improved over the one- 
in-three ratio that prevailed last year with 
the current year still young it indicates 
the trend that should allow for an im- 
proved percentage as the year progresses. 
In January of 1926, General Motors showed 
only 21.9 per cent of the total as com- 
pared with 33 per cent in December of 
the same year. The outstanding gain was 
made by the Chevrolet unit which increased 
from 11.6 per cent to 21.8 per cent in the 
same month this year. This represents a 
gain of 76 per cent in cars registered in 
the same states that have already reported. 
While this record is historical it is in no 
way to be detracted from in the progress 
reported from the plant in meeting cur- 
rent requirements. The plant is now 
maintaining an output of 4,200 cars daily 
which includes trucks working day and 
night shifts and on a six-day schedule. 
February’s total set a new high record 
with 90,300 units exceeding the previous 
high record of last September, of 81,000. 

While Chevrolet is the outstanding unit 


By WILLIAM J. HEALY 









Has the recent sharp advance in price of Gen- 
eral Motors fully discounted the possibilities 
for improvement? 


other motor stocks? 





there are other factors in the situation 
such as Pontiac coming into a regular pro- 
duction schedule at its new factory and 
the introduction of the La Salle that en- 
ters a new price field. Pontiac expects to 
reach production of 1,000 cars daily and 
with restyled body, longer wheel base, 
changed colors and fittings and a $50 price 
concession more can be expected from this 
division in the light six field. The La 
Salle enters a field that is likely to find 
such companies as Packard and Hupp 
meeting keener competition, the effects of 
which can be seen in the recent price cuts 
made by Packard. 

So much for the new king of motors. 
Let us examine the comparative showing 
made by the entire industry during Jan- 
uary. In the 31 states reporting there are 
many of the important ones missing like 
New York, Michigan, California and 
Pennsylvania, but the ratio is likely to 
hold true when full reports are in. For 
those bearishly inclined, let it be known 
that total business shows an 8 per cent 
falling off. To bolster their position the 
fact that excluding General Motors, a 24 
per cent decrease would be registered. 
This serves to demonstrate the 
strength of “Motors.” 


only 


What About Others? 


The showing made by the other motors 
as a group is not refreshing to those 
whose interest is based on contemplated 
improvement in the price of their holdings. 
There are a few outstanding companies, 
however, who by their showing assume a 
leadership in this division. Our previous 
advices have given preference to Chrysler 
for speculative possibilities. In the same 
states as now reporting Chrysler sold 2,800 
cars in the month of January, 1926. In 
January, 1927, an amount of 4,318 cars 
were registered for an increase of 54 per 
cent. The stock has done little in the way 


of discounting this improvement and it con- 
(Please turn to page 357) 
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The Trend in Motor Car Sales 


(Showing Domestic Sales of Passenger Cars, Not Including Foreign or Truck Business) 














Monthly Percentage of Total Business During 1926 1927 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. *Dec. Jan. 
Automobile Jo %o % % 0 %o %o Yo %o %o % 
General Motors (total) ........ 21.9 23.9 25.8 26.6 26.8 27.1 24.8 297 «6569S: SE COE” 33D. OC HAG 
CE Vicia ciiietesinebaenne 11.6 13:2 13.8 14.0 14.6 15.4 14.8 148 162 167 200 197 218 
eee aoa 6.6 6.6 7.2 7.4 6.7 59 4.5 8.7 8.9 8.5 78 7.8 7.1 
I a a 02 4 9 43 1.5 1.9 1.7 pA 2.4 2.3 22 2.2 2.3 
on i a ere ae 5 1.5 1.6 1.6 1.6 1.6 1.8 1.8 1.5 1.3 1.2 1.2 1.1 
Oldemotbile .......................... 1.2 1.5 1.4 1.6 1.7 1.6 1.3 1.7 1.5 1.4 1.3 £2 1.6 
RS eee 8 Y f 9 8 7 es os 6 8 9 9 9 e 
For Motor (total) ................ 44.2 40.3 36.1 35.0 352 34.9 37.5 349 33.5 330 309 306 344 
EE LLL LEE 43.9 40.0 35.8 34.8 35.0 34.7 37.3 47 33 27 RMI BS HZ 
Gee ne, RSA a ‘Si ms" Z 2 Ze Zz 2 Zz a Py iy 
(peat ae ee Ree a 2.9 33 3.5 3.5 3.5 3.8 a5 3.2 4.4 5.9 6.5 5.8 46 
Hudson (total) .................. $7 5.8 6.6 6.8 6.6 6.8 6.4 5.4 4.7 5.0 5.9 7.3 6.6 
a 2.2 an 2.4 y a 2.0 2.1 2.0 1.8 1.9 1.8 2.0 25 22 
BisSONE soi ee ota 3.5 3.6 42 4.6 4.6 4.7 4.4 3.6 2.8 3.2 3.9 48 4.4 
sc re is ae, 5.2 7.2 7.8 78 7.6 7.2 7.6 6.3 5.4 48 48 4.5 4.2 
Willys Overland (total) ........ 4.2 3.9 3.9 4.1 41 3.9 48 49 4.5 4.6 4.1 3.9 4.0 
Willys Knight ...................... 9 9 9 1.2 1.5 1.7 1.6 1.5 1.4 1.3 1.4 1.4 1.2 
ees ee az 3.0 3.0 2.9 2.6 2.2 32 3.4 3.1 3.3 2.7 25 2.8 
EES ES eo ee, 3.0 3.4 3.6 3.7 3.6 3.6 3.4 3.3 3.8 3.6 3.5 3.3 2.9 
EG DER 2.7 2.6 2.9 28 28 2.6 2.5 29 3.0 3.0 2.9 2.9 2.0 
Durest (total) .............. 2.7 28 27 2.8 2.9 3.0 3.0 2.8 28 2.5 23 22 23 
LOE 2.18 23 2.2 2.4 2.55 2.7 32 25 2.6 2.3 1.9 2.1 2.1 
UR eo 41 42 35 29 .29 .26 25 .20 14 13 11 11 12 
DOCOHRGINe: Scenes sc AL .09 Al 08 .07 08 07 .08 .06 05 07 08 05 
PERRI eenieccesncnctencscesencinnn 1.3 1.16 1.12 1.04 1.08 1.23 1.24 wm 16 Lh le Ue 88 
ES FLEE ARTIS. a 75 65 87 84 89 92 67 91 1.04 105 116 1.06 57 
Ge Ce cee ee ee 89 7 55 58 as 53 52 52 5 71 69 67 43 
Paige-Detroit (total) ........... 9 1.0 1.1 11 1.2 1.1 9 | 62 68 .66 58 51 
SS EN Ne a ae 07 26 46 54 64 66 B 47 Al 41 Al 36 t 
I a el 84 ae 67 59 52 43 34 24 21 27 25 22 t 
Moon and Diana ........-.......... 24 26 25 7 16 .19 BY .20 26 25 2a 26 23 
ere See 33 32 35 37 37 37 31 a 25 24 26 27 19 
naar, Fok ee Seat ea 19 15 16 18 Ze 25 24 Ze .24 A | 28 32 21 
EN EO Oe 35 35 34 27 .28 25 24 .20 21 18 7 19 14 
ge Oe ee Lee AS 12 14 17 18 17 14 15 16 .20 23 24 15 
Cpe, cin hn ee ee 10 7 13 10 2 12 .09 .07 07 .07 06 08 09 
js fee nk Soya meet 14 12 3 Rs Lt 10 .09 07 .08 08 09 13 12 
Pe el tyres See eee 19 24 .27 a an A 23 21 .20 18 .16 16 20 
ES SE ee te oe ee eee 27 .20 32 33 31 ao 32 .29 .29 29 34 30 21 
EERE SE 02 02 .08 .10 ll pA fs: 12 15 Aa 13 14 33 10 
Rickenbachet cccceccccccsccccoxsscueseess 19 18 13 Bs: By 15 3 10 .08 .07 .07 Oe a. 
PCO SS ae cee ei 88 84 56 64 71 60 55 49 47 54 56 79 SI 
eR, REC OGRE ee 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
Total number of cars ............203,546 164,081 279,452 378,042 388,281 313,834 321,455 306,609 261,460 240,942 161,564 125,765 94,060 


*Montana and New Jersey missing. Eighteen states missing. Included in Paige-Detroit. 


Comparative Record of January Sales 
(31 States Reporting) 


Net change Percent Net change Percent 



































—January (31 States)— ‘Inc. Inc. —January (31 States)— Inc. Inc. 
Automobile 1927 1926 or Dec. or Dec. Automobile 1927 1926 or Dec. or Dec. 
General Motors (total) ..32,567 21,682 +10,885 +50% Fit -..-------seseeeeoneneenmene 112 362 — 250 —69 
Chevrolet  ...............-.....- 20,540 11,675 + 8875 +76 Locomobile ................-.-. 49 gs — xs —2 
SS RR 6,599 64044 4+ 19 +3 Hapewete .................... 826 1433 — 7 —-—42 
a 2,189 1 + 2,188 +... eS 538 656 — 118 ‘—18 
a 1,085 1,432 — 347 —24 RS incicvas ninseinscniaioioes 403 660 — 257 —39 
Oldsmobile  .................--- 1,502 1308 + 194 +415 Paige-Detroit ................-... 474 729 — 255 —35 
a i 652 82 — 210 —24 Moon and Diana ............ 219 46 — FF —]1 
Ford Motor (total)........ 32,306 48,422 —16,116 —33 a 178 366 — 188 —5l 
| eee eee 2 | 48,149 —16,041 —33 Franklin .. 200 191 + 9 +4 
ee eae 198 273 — 75 —2/ PG iiccoccnichainsnsiniccuand 129 09 — 1930 —S8 
EO EI 4,318 2,800 + 1,518 +54 Pierce-Arrow. ............... 137 132 + 5 +3 
Hudson (total) .............. 6,166 5,452 + 714 ° +13 Gardner .. 88 30 + 58 +4192 
a. 2,038 2,120 — 82 —4 Marmon 114 138 — 24 —17 
eer 4,128 3,332 + 796 +24 | ae 193 — 201 — $s —4 
a 3,931 5,141 — 1,210 —24 Peerless 196 2044 — 8 —3 
Willys Overland (total) 3,778 4806 — 1,028 —21 Stutz ....... 95 22 + 66 +220 
Willys Knight .............. 1,158 1062 + % +49 ee Ww — ..... — 
ATI i hoctcncemenonite 2,620 3,744 — 1,124 —30 po en 482 74422— 20 —34 
Nash 2,694 2,913 — 200 —/7 
Studebaker ............-...-.0.---- 1,859 2,576 — 717 —27 Total with Gen. Mot...94,060 102,554 — 8494 —8 
Durant (total) 1... 2,167 24944 — 27 —9 Total without General 
Star 2,006 2,047 — 41 —2 ee 61,493 80,872 —19,379 —24 
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Mexican Laws and Investors 


€ This is the fourth of a series of articles prepared by our correspondent in 
Mexico clearly stating the nature and importance of the present difficul- 


ties there; 


@ Subsequent contributions will deal with the oil situation and securities, 
and the varied interests in the country; . 


@ The mining situation and other varied interests in Mexico are discussed in 
this article and the effects marketwise make it of extreme interest to in- 


vestors. 


HE total amount of foreign capital 
: invested in the mining industry of 
Mexico, at the present time, is 
probably $500,000,000 U. S. Currency. Of 
this amount, $318,000,000 represents Amer- 
ican capital, or slightly over 60 per cent of 
the total. A recent compilation reveals 
that there are about 32,000 patented mining 
claims in the Republic. 


For the past two centuries, Mexico has 
been known as one of the world’s treasure 
houses. Few countries, of 750,000 square 
miles area, have-been so generously en- 
dowed by nature in the way of natural 
resources. 


During the past few years, Mexico has 
been the leading silver-producing nation 
of the world. Preliminary figures, just pub- 
lished by the Department of Industry, Com- 
merce and Labor, indicate that the 1926 out- 
put of the white metal was about 102 
million ounces, or 20 per cent more than 
the output of the United States. The 1926 
production of gold is estimated at $6,500,- 
000 U. S. Currency, which is slightly less 
than the output of the preceding year. 


Preliminary figures, covering the first 
half of 1926, indicate that Mexico exported 
gold and silver to the value of $33,800,110 
U. S. Cy. during that period, as compared 
with $30,586,657 exported during the first 
six months of 1925, and $25,331,327 for the 
corresponding period of 1924. If the rate 
of export for the first six months of 1926 
was maintained for the entire year, it would 
mean that the value of precious metals 
shipped out of the country was $67,600,220 
U. S. Cy., or an increase of about 10 per 
cent over the 1925 figures. 


By JAMES EDWARDS 
(Special Correspondent in Mexico) 


There was a substantial increase in the 
production of lead and zinc in Mexico 
during 1926 ‘due, principally, to the treat- 
ment of refractory lead-zinc ores by the 
oil flotation process. The production of 
lead in 1926 is estimated at 455 million 
pounds—an increase of 15 per cent over 
1925. The production of zinc in 1926 is 
estimated at 210 million pounds, as com- 
pared with 112 million pounds the previous 
year. The 1926 output of Mexican cop- 
per is estimated at 125 million pounds, or 
about 5 per cent more than the 1925 pro- 
duction. 

Output Increases 


In addition to the above-mentioned met- 
als, there was an increase last year in the 
output of mercury, antimony, manganese, 
graphite, white arsenic, and other so-called 
“industrial metals,” as compared with 1925. 

During the first half of 1926, the total 
value of base metals exported was $38,045,- 
798 U. S. Cy., as against $26,476,790 for 
the first six months of 1925 and $22,936,645 
for the corresponding period of 1924. 

Therefore, the combined total value of 
precious and base metals exported from 
Mexico for the first six months of 1926 
was $71,845,905 U. S. Currency, or an 
average of $11,974,319 per month. If this 
average rate was maintained for the entire 
year, it would indicate that the grand total 
for 1926 would reach $143,691,828 

The principal American companies oper- 
ating in the mining field in the Republic 
are the American Smelting & Refining 
Company, controlled by the Guggenheim in- 
terests of New York; the Phelps-Dodge 
Corporation; the Cole-Ryan interests; the 


American Metals Company of New York, 
and the United States Smelting, Refining 
& Mining Company, with headquarters in 
Boston. There are about one hundred 
smaller corporations, owned or controlled 
by American interests, engaged in mining, 
besides a large number of individuals. The 
holdings of all of these companies and in- 
dividuals are affected adversely by Article 
a. 


The American Smelting & Refining Com- 
pany is the largest factor in the metal in- 
dustry in Mexico, its investments being 
estimated at anywhere from 40 to 50 mil- 
lion dollars. The A. S. & R. has never 
published in its reports the amount of 
capital invested in Mexico, nor what per- 
centage of its profits accrue in that country. 


The corporation operates through the fol- 
lowing subsidiary companies: Towne 
Mines, Inc., controlling railways and min- 
ing properties formerly owned by the Cia. 
Metalurgica Mexicana; Great National 
Mexican Smelting Company; Mexican 
Northern Mining and Railroad Company; 
Rosita Coal and Coke Company, and the 
National Metallurgical Company. These 
companies operate extensive gold, silver, 
copper, lead and zinc mines in the States 
of Chihuahua, Zacatecas, Coahuila and 
smaller properties in several other states. 
The corporation also owns five large smelt- 
ing plants, located in the cities of Monterey, 
Chihuahua, San Luis Potosi, Durango and 
Matehuela. The A. S. & R. also owns a 
considerable number of freight and tank 
cars and locomotives, used in transporting 
ores from the mines to the smelters, bul- 


(Please turn to page 357) 
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Eastern Rail Merger Situation 


@ Occasionally a bubble comes to the surface, 
indicating that under the still waters of the 


eastern trunk line situation powerful forces 
are at work endeavoring to improve their 


status ; 


@ Not sufficient official information has yet 
been made public to arrive at any clear con- 
cept as to the ultimate outcome, but it is 
quite obvious that very important changes 


are in the making; 


qd A struggle of great magnitude involving the 
strongest rail systems in the country is un- 
der way with New York Central, Baltimore, 








& Ohio and the Nickel Plate apparently ar- 
rayed against Pennsylvania and Loree. 


N last week’s issue of THE FINANCIAL 
l Wor p I discussed the rail merger sit- 
uation in territories other than the 
eastern trunk line. This situation is a 
highly complex and highly competitive one. 
For many years Pennsylvania occupied 
a dominant position, This was later chal- 


lenged by the aggressive New York Cen- 
tral. 


Then along came the Van Sweringens 
with their proposed merger of Nickel 
Plate, Chesapeake & Ohio, Erie and Pere 
Marquette which in a revised form is be- 
ing placed before the Interstate Commerce 
Commission for approval. Also at about 
this time New York Central, Baltimore & 
Ohio, Nickel Plate and Pennsylvania tent- 
atively put before the Commission a pro- 
posed allocation of the eastern trunk lines 
on a four system basis to which Pennsyl- 
vania did not fully accede. Then along 
came Loree with his fifth eastern trunk 
line and his proposed lease of Buffalo, 
Rochester & Pittsburgh and the construc- 
tion of a new road across Pennsylvania. 


Significant Developments 


in 1927 there have been 
significant developments. First 
there was acquisition of control of Wheel- 
ing & Lake Erie by B. & O., New York 
Central and Nickel Plate and acquisition of 
35% interest in Western Maryland by 
B. & O. It was blandly announced that 
this was in line with the plan developed 
by these three interests several years ago. 
Incidentally as Wheeling & Lake Erie was 
rather essential to the Loree plan this was 
Tegarded as a setback to him. 


Then came the action of the directors 
of B. R. & P. in refusing to renew the 
Loree lease option. This came after Penn- 
sylvania had agreed to give Loree trackage 
tights which would connect Delaware & 
Hudson with B. R. & P. and thus over- 
Come the fundamental objection raised by 
the Commission against the lease. Also 
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Thus 


several 


far 


By FREDERICK HANSSEN 


thus far the Commission has not approved 
Loree’s proposed short line across Penn- 
sylvania. During the current week the 
Commission refused to approve the pro- 
posed lease of the Lehigh & New England 
to Reading and suggested that New Haven 
acquire this lease. This was quite favor- 
able to Pennsylvania, 


Now the real heart of the eastern trunk 
line situation in my judgment lies in the 
effort to develop a new short line across 
Pennsylvania. This would open the valu- 
able New York-Pittsburgh business to 
Pennsylvania’s competitors. This doubt- 
less accounts for the competitive bidding 
that has taken place in Lehigh Valley 
which would give the start westward out 
of New York as far as Easton, Pennsyl- 
vania. This also accounts for the strategic 
importance of B. R. & P. which would 
give the valuable entrance into difficult 
Pittsburgh, 


What Will Be the Outcome? 


What the final outcome will be is dif- 
ficult to say. If we consult the wishes of 
New York Central, B. & O. and Nickel 
Plate we will find a solution easy. B. & O. 
wants Reading and Jersey Central. New 
York Central is willing to give B. & O. 
control of Reading (now jointly held) if 
it can acquire Lehigh Valley and from 
there on work its way across the state of 
Pennsylvania with a direct route to Pitts- 
burgh. The Van Sweringens would be 
satisfied to have Lackawanna to connect 
with the Nickel Plate at Buffalo. 


That looks all right on paper but it 
appears difficult to work it out in actual 
practice. In the first place Pennsylvania 
will doubtless use every effort to maintain 
its strongly non-competitive Pittsburgh sit- 
uation. Both Lehigh Valley and Lacka- 
wanna have strongly individualistic man- 
agements which see no need for these 
firmly entrenched roads to merge. Then 
too Loree is still alive. What the final 





It is 


outcome will be is difficult to say. 
my guess that further legislation making 
mergers easier will pass the next session 


of Congress. It is further my guess that 
the demand for consolidations will grow. 

Therefore it would appear logical that 
after the preliminary “sparring for posi- 
tion” is over that some sort of arrange- 
ment can be worked out amongst the four 
outstanding interests, namely Pennsylvania, 
New York Central, Baltimore & Ohio and 
Nickel Plate which will make possible ef- 
fective consolidations in this territory which 
will carry out the intent of Congress to 
bring about strong systems able to fairly 
compete with one another. 

Possibilities in Stocks 

Are there any profit possibilities in the 
eastern rail stocks involved in a possible 
future merger? Both Lackawanna and 
Lehigh Valley are selling high compared to 
earnings now as are also Pittsburgh & Lake 
Erie and to a lesser extent to Western 
Maryland. The cheapest stock in this sit- 
uation appears to be Reading. Based on 
the six months ending January earnings 
are at the rate of $12 per share compared 
with current price of 104. Buffalo, 
Rochester & Pittsburgh which was recom- 
mended in the low 80’s is now around 110 
with indicated earnings of around $10. In 
connection with the Reading situation it 
may be well to point out that the second 
preferred stock is convertible half into 
common and half into first preferred at 
the option of the company. In the West- 
ern Maryland case the Commission held 
that even though a preferred stock were 
issued with convertible rights before the 
Transportation Act of 1920 was passed 
that the Commission still had the right to 
determine whether it could subsequently be 
issued. However, the Commission has ap- 
proved the issuance of additional shares 
of Wheeling & Lake Erie, Western Mary- 
land and Erie; in the case of the latter it 

(Please turn to page 352) 
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Selecting Curb Speculations 


In selecting a speculative stock, 





ST er oe ey” 


The Celotex | Company 





ISCRIMINATION in the selec- 
D tion of speculative stocks is just 

as essential in trading on the 
New York Curb as it is on the New 
York Stock Exchange. But regardless 
of this fact, the Curb speculator often 
places his faith in tips and rumors in 
the hope that he will choose a stock 
that has strong pool operators behind 
it. Finally he finds market support 
Jacking and the necessity of taking a 
substantial loss. 


Market Activity 

The stock of Celotex Company has 
enjoyed such a meteoric rise recently 
with neither earnings nor values to jus- 
tify it; while the stock of General Fire- 
preofing Company has been steadily 
and consistently moving upward in 
proper reflection of improved earnings 
and increased values. In a considera- 
tion of future prospects, which of these 
stocks wil reap the greatest benefit to 
the holder? 

A comparative study of the accom- 
panying tabulation shows the sharp 


just as 


much __ discrimination 


should be exercised in Curb se- 
curities in determining specula- 


tive values as in other markets; 


Using earnings, values and prob- 


able future prospects as a basis, 
which of the two stocks discussed 
here appear to have most attrac- 


tive possibilities? 
By A. WESTON SMITH, Jr. 


contrast in the values and earnings. 
Prior to the common stock Celotex 
has $7,982,000 in funded debt and pre- 
ferred stock, against a small amount of 
$839,200 in preferred stock for General 
Fireproofing. Net tangible assets ap- 
plicable to the preferred stock of Celo- 
tex amounts to $3,113,604 which is equiv- 
alent to $74.14 a share as compared to 
the current price of $90 a share. The 
book value of General Fireproofing pre- 
ferred is more than nine times that of 
Celotex preferred as compared with its 
market price of 108. 


Equity Position 


There are no tangible assets behind 
the common stock of Celotex, but the 
stock is currently selling around $75 a 
share. This compares with net tangible 
assets for General Fireproofing of $5,- 
869,060, equivalent to $61.54 a share 
of common stock, now selling around 
$61 a share. Apparently the common 
stock of Celotex represents nothing 
but earning power and the price must 








A Comparison of Earnings and Values 


General 


Celotex Fireproofing 





Funded debt 


Net tangible assets 


Preferred stock (7% cum., par $100) ...... 


$3,782,000 
4,200,000 
3,113,694 


None 
$839,200 
5,869,060 





Book value per share 


74.14 699.36 





Approximate market price 


90 
164,702 shs. 


108 





Common stock (no par) 
Net tangible assets 


81,740 shs. 
$5,029,860 


None 





Book value per share 


None 61.54 





Approximate market price 
1925 earnings per share 


Current annual dividend 


1926 earnings per share ..........-...... _ 


Per cent of earnings to mkt. price (1926) 


61 
714.12 
T 9.81 
23.2% 
$4 


$75 
*5.07 
*Nil 
6.7% 
$3 





Current yield 


40% 6.6% 





*Year ended Oct. 31. Year ended 








Dec. 
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General Fireproofing Co. 





a 


necessarily be justified from this source. 

Regardless of book values, what do 
the stocks earn? For the year ended 
Qctober 31, 1926, Celotex common 
earned $5.07 a share as compared with 
a deficit in 1925. Contrast this with 
the record of General Fireproofing com- 
mon which earned $14.12 a share for 
the year ended December 31, 1926, 
against $9.81 a share the preceding year. 
According to the latest annual state- 
ments, Celotex earned 6.7 per cent of 
its current market price; whereas Gen- 
eral Fireproofing earned 23.2 per cent 
of its market price. On the face of this 
comparison the present price of Celotex 
common appears to have well discount- 
ed past performance as well as any 
possible immediate future prospects. In 
contrast, General Fireproofing common 
gives indication of being undervalued. 


Question of Product 

The Celotex Company was formed in 
1920 to succeed the Louisiana Celotex 
Company which in turn had absorbed 
the Celotex Products Company. It 
manufactures a felted board known as 
Celotex, which is made by converting 
the tough spiney fibres of bagasse or 
sugar cane refuse into a product used 
in building construction for sheathing, 
as a plaster base, and as a heat insulat- 
ing material. This product is distrib- 
uted through 14 branch offices to some 
6,000 retail dealers. 

This company profited by the great 
wave of building throughout the coun- 
try, particularly in the South, where 
building materials were under an em- 
bargo. With its plants located at New 
Orleans, Celotex was able to take ad- 
vantage of this embargo, especially in 
Florida. However, with Florida overt- 
built and the curtailment of construc- 
tion in general the outlook for 1927 ap- 
pears doubtful. 

In addition, Celotex has been under- 
going severe competition. A recent re- 


(Please turn to page 355) 
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q Julius Kayser— 


- Has It Further Possibilities ? 


@ Julius Kayser & Company has recently announced a plan of recapitali- 
zation which eliminates the present $8 preferred stock, substitutes an is- 
sue of debenture 5's for the Ist 7s and adds 81,666 no par common 


shares; 


@ This rearrangement results in a saving to the company of $355,166 annual- 
ly, and based on the present rate of net profits, should result in earnings 


of about $7.70 per 


share of common stock; 


@ Kayser was first recommended by THE FINANCIAL WORLD when it was 
selling around 40. Has the present price of about 51 fully discounted the 
company’s comeback from the deficit of 1924? 


viewed in the October 2 issue of THE 

FINANCIAL Wor LD, at which time a 
constructive position was taken by this pub- 
lication. The speculative possibilities of 
that company’s common stock, then quoted 
around $40 per share, were pointed out 
with the result that subsequently the div- 
idend rate was raised from $3 to #4, and 
early this year the stock sold as high as 
5714. At the time that article was written 
it was shown that for the ten months ended 
June 30, 1926, earnings were shown at the 
annual rate of $7.25 per share of common, 
and confidence was expressed in the ability 
of the management to further the improve- 
ment over $5.58 per share for the year 
ended August 31, 1925. 

For the six months ended December 31, 
1926 (the first half of the company’s 1927 
fiscal year) earnings of $6.04 per share 
were shown. This compares very favorably 
with the same figure, $6.04, for the ten 
month period to June 30, 1926, and reflects 
the soundness of the reasoning of this jour- 
nal’s analyst. 


‘k= Julius Kayser situation was re- 


Recapitalization Approved 


Stockholders of the company recently 
authorized a rearrangement of the capital 
structure, resulting in the elimination of 
the 66,115 shares of $8 no par preferred, 
stock and $3,017,800 1st 7’s 1942. Proceeds 
for this retirement are to be obtained 
through the issuance of $7,000,000 con- 
vertible debenture 534’s and 81,666 addi- 
tional shares of common. The redemption 
of preferred stock, callable at 120, will re- 
quire $7,933,800 and the Ist 7’s, callable at 
10714, $3,244,135, bringing the total to $11,- 
177,900. The new debenture 5%4’s are be- 
ing issued at 9634, providing $6,755,000 of 
the necessary fund, while the issuance of 
additional common stock at $50 per share 
will provide $4,083,300, a total of $10,838,- 
300. This rearrangement will provide a 
much more sound capital structure, and is 
being accomplished at but little expense to 
the company. 

Giving effect to the plan outlined above, 
the balance sheet as of December 31, 1926, 
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showed current assets of $11,817,970 and 
current liabilities of $2,230,917, giving a 
net working capital of $9,587,053. Thus, 
each $1,000 debenture has behind it net 
quick assets equal to $1,369. Net tangible 
assets, excluding $5,644,000 patents, good- 
will, etc., amounts to $42.44 per share of 
common stock based on new capitaliza- 
tion. 

The savings accruing to the company as 
a result of the new set-up are important. 
Under the old capital structure there were 
required each year $211,246 interest on the 
Ist 7’s and $528,920 dividend payments on 
the $8 no par preferred stock, or a total 


of $740,166. With the new arrangement 
the only deduction before earnings become 
available for distribution to the common 
shares is the interest on the debenture 534’s, 
amounting to but $385,000, allowing a sav- 
ing of $355,166 annually. 

In connection with the sale of the new 
debentures, Kayser’s net earnings after all 
deductions except Federal income taxes 
and interest were reported as $1,197,767 for 
the six months ended June 30, 1926, or at 
the annual rate of $2,395,534 before inter- 
est and taxes. Assuming an annual rate of 
$1,910,000 after such taxes we find that 

(Please turn to Page 361) 








Funded debt: 


Deb. 5%s 1947 





No par common 


Recapitalization of Julius Kayser & Company 
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Miscellaneous Industrials 





American Sugar— 
Rating “B” 

Net earnings of American Sugar con- 
tinue to trend upward, and earnings in 1926 
were $7.08 a share of common compared 
with $3.30 in the previous year. The en- 
couraging factor in American Sugar report 
is that a very substantial gain has taken 
place in operating profits, and its refinery 
business doubtless is on a sound basis un- 
der existing conditions. 


Atlantic Gulf— 
Rating “D” 

Atlantic Gulf & West Indies reports $3.19 
a share earned on its preferred stock in 
1926 compared with $6.09 on the common 
in 1925. The collapse of the Florida boom 
has unquestionably affected earnings. 


Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostock which has been re- 
peatedly recommended in the recent bargain 
lists and in recent issues of THE FINANCIAL 
Wortp reached a new high price for all 
time during the past week. A sharp gain 
in net was reported in January and car 
loadings applicable to February earnings 
show a gain of 24 per cent and therefore 
another sharp gain is expected in February. 
Earnings currently are running at a rate 
of better than $10 a share yearly. 


Briggs— 
Rating “B” 

Briggs Body reports a record-breaking 
business. The company has recently closed 
a contract for Chrysler 50 and 60 models. 
Originally Chrysler’s bodies were manufac- 
tured by Fisher. 


Buffalo, Rochester & Pitts.— 
Rating “B” 

Buffalo, Rochester & Pittsburgh scored a 
spectacular advance during the past week. 
The company earned $9.22 a share on its 
common stock in 1926 compared with $2.87 
in 1925. 


Chicago-Rock Island— 
Rating “B” 

Chicago, Rock Island & Pacific common 
reached new high price record for all times. 
The stock has been repeatedly recommended 
in THE FINANCIAL Wor Lp and is still rec- 
ommended. Earnings amounted to $10.67 a 
share without its profit on the sale of St. 
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Louis-Southwestern common. Based on the 
six months ending January, earnings are 
running at a rate of about $11.50 a share 
and current car loading reports indicate 
another good gain in net for February. 


Chrysler— 
Rating “B” 

Chrysler reports $5.07 a share earned in 
1926 compared with $5.60 a share in 1925. 
With its full line of cars now developed 
Chrysler is expected to show much better 
net earnings during 1927, Earnings in the 
fourth quarter of 1926 showed a very 
sharp increase and the full year’s earnings 
would have been much better except for 
the fact that the cost of development of 
new models was written off to operations. 


, 
‘ 


Coty— 
Rating “B” 
Coty has been showing rather remarkable 
gains in net earnings from year to year. 
Starting with $3.46 a share earned in 1923, 
net in 1926 amounts to $9.52. The company 
is in very strong financial condition and in 
a position to further increase its dividend 
rate. 


General Railway Signal— 
Rating “A” 

General Railway Signal reached a new 
high price for all time during the past 
week. It was recently recommended in 
THE FINANCIAL Worwp. An increase in 
the dividend rate is indicated by important 
new orders recently received. 


Gulf States Steel— 
Rating “C” 

Gulf States Steel reports $5.27 a share 
earned on the common in 1926 compared 
with $7.17 in 1925. The situation was ad- 
versely commented on when the stock was 
selling much higher last year. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 


American Woolen pfd 

Atl. Gulf & W. I 

Central Alloy Steel 

Continental Baking, pfd 

Natl. Enamel, pfd. .................... AtoB 
Midcontinent Pet 

White Motors 




















Hartman— 
Rating “B” 

Preliminary report of Hartman indicates 
$2.54 a share earned on the Class B stock 
in 1926 compared with $3.18 in 1925. The 
bulk of its gain occurred during the second 
half of the year, and further improvement 
in net earnings is looked for during coming 
months, 


Jordan— 
Rating “D” 

Jordan reports profits of but $97,000 in 
1926 compared with $790,000 in 1925. The 
company is expected soon to bring out a 
new small Six and to sharply cut prices on 
its 8 cylinder model. 


' Lee— 


Rating “D” 


Lee reports a loss of $1,670,000 in 1926 
compared with a profit of $300,000 in 1925. 


Loew’s— 
Rating “A” 

Loew’s, which has been repeatedly rec- 
ommended in THE FINANCIAL WoORrLD, 
reached a new high price for all time dur- 
ing the past week. The company is ex- 
pected to show a substantial gain in net 
during the current fiscal year. 


Ludlum— 
Rating “C” 
Ludlum reports $2.11 a share earned in 
1926 compared with $2.97 in 1925. 


Marland— 
Rating “A” 

Marland reports $6.05 a share earned in 
1926, compared with $7.80 in 1925. The 
decline in net is largely due to a new book- 
keeping method in writing off greater 
amount of reserve to drilling expense. 


N. Y. Air Brake— 
Rating “B” 

New York Air Brake reports $15.10 a 
share earned in 1926 compared with $4.29 
in 1925. The company continues in strong 
current financial condition and reduced the 


amount of its bonds outstanding to less 
than $2,000,000. 


Pittsburgh Coal— 
Rating “C” 
Pittsburgh Coal reports a deficit of $2,- 


115,000 in 1926 compared with $1,267,000 
in 1925. 


(Please turn to page 354) 
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Edited by RICHARD J. ANDERSON 


HE outstanding event of the week series, in the amount of approximately 
was the announcement of Secretary $150,000,000, at 314 per cent, maturing 
Mellon’s plan for the March 15. six months later, September 15, 1927, and 
financing. On Monday was announced the the other series amounting to approxi- 
issuance of an offering of Treasury cer- mately $300,000,000 at 314 per cent, being 
tificates in two series, both dated and bear- for one year and maturing March 15, 1928. 
ing interest from March 15, 1927. One The total of approximately $450,000,000 so 





derived, together with income tax receipts, 

is to be used for the retiring of about 

$660,000,000 of Treasury notes maturing 

March 15, 1927, on which has been paid 

434 per cent. This releases about $210,- 

000,600, which will have to seek invest- 
(Please turn to page 361) 








New Bond Offerings of the Week 


¥ Amount 

Name of Issue Offered 
3ank of East Russian Landowners Assoc. 3-yr. coll. 6s, 1930........ 7,000,000 
Dprmeene fous Gly, Beever, BE Ge POST eke ceric ccs caccrewscceeees 7,500,000 
Bklyn. Boro Gas Co. gen. and ref. mort. 5s, ser. A, 1967..........-. 2,700,000 
Carthage Marble Corp. 1st mort. s. f. 6%s, ser. A, 1942.........2.- 1,800,000 
Chicago Titie & Trust Coe. ist r. 6. coll. 6a, ser. D,. 1939.....0.c000% 2,000,000 
Corea: Gavsen,. (Cue OF), Fie, GR. BOGOH-BT  oiccciviv crew swe sesewseee 3,350,000 
Pes SANG, Te ny SOIR EUs 2s 6: 4.0:.0:6.5.6)0: 0:050910-4:010:0 010 058 @ eisierareisioe 1,369,000 
Georgia Power Co. ist and ref. mort. 5a, ser. of 1967... ..cccccsces 45,000,000 
Graton & Knight Co. ist mort. a £. SiGe, 1947 «60d viccicsiccacvsicesccews 1,750,000 
Menret. Magamnmes, Inc., Gen. Ge, TOSS-8S. . oc ccc kcccccvcccvcvesceses 10,000,000 
mmanen River Day Lane, ISt mort. 6s, TOBR. 6 o.ociicieccicccisesiewceseces 1,500,000 
Julius Kayser & Co.. 20-yr. con. a. f: deb. 6466, 1947.0... ccccscceess 7,000,000 
Mortgage. Bank ef Columbia, 20-yr. a. f.. TH, 1987 «....0.ccccccacveeocees 3,000,000 
eae Cree: Old. Ti, Du. Be Em oo ores 6 0 kine bbe ie ccm eeeweewe 1,213,000 
Northern Central Rwy Co. gen. & ref. mort. 4%s, 1974 .......... 5,231,000 
North Am. Car Equip. Trust 5% equip. ctfs. ser. H, 1929-38....... 1,000,000 
Pen. Ohio & Detr. RR. Co. (The), 1st and ref. mort. 4%s, ser. A, 1977 22,000,000 
Salt River Valley Water Users Assn. funding 6s, 1929-31............ 1,000,009 
Shawmut Bank Inv. Trust, senior deb. 5s, 1952, and 4%s, 1941...... 5,000,000 
Sheridan, Wyoming Coal Co., Inc., 1st mort. s. f. 6s, 1947.......... 3,000,000 
Southern Ohio Pub. Serv. Co. lst mort. 5%s, ser. C, 1957............ 2,100,000 
mandara tide, Corp. 1st Mort. ®. fi GS, LOSS oo oinisccsiscwclecesieseocee 2,150,000 
TOIBGG {CiLY Of), DEIO, 2566, 19EO+4G 6. ociiccccicesieeceseceicceedcecesce 2,765,000 
Ritaa See. Oe Te. Cle. FAG aero TORI a os io ios oceis oedceraie sisawowce 2,000,000 
United Pwr. & Lt. Corp. of Kansas, lst mort. 20-yr. 5s, ser. B, 1947.. 1,000,000 
Warren Bros, Ca. BO-sr, SUG: TET a ocdoicksismeccaeseedessdcawceess'e 2,500,000 
Westvaco Chlorine Prod. Corp., 10-yr. s.f. deb. 5%s, 1937 ........ 2,500,000 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $ 


Amount 

Name of Issue Called 
Aetna Explosive Co., Inc., 6s, ser. B, 1948........ Raaaatotecmiere iicteees Entire 
Assoc. Gas & Elec. Co. sec. 6s of 1925, Gue 1956......... cere eeeees Entire 
Atiamise Ine B ont Coo, TOE Ge TOGO oo iiis a 6 6:05.66 010 00:00 005 ere dnaiscias 140,000 
Bethlehem Steel Corp.. 110 Cornwell Ore Banks P. M. 5%s, 1941.... 110,000 
Butterick Publishing Co. 10-yr. deb. 6448, 1936........c..ccccccces - 25,000 
Cuopamees Tee. He. Bek TH TRG a eo. occu 66 056 x oi6o:8 Os 60 e's 0:6. SH a wiewws Entire 
Georgia Ry. & Power Co. gen. 25-yr. 6s, ser. of 1922, due 1947; gen. 

SOnwE; GE WOR: GE TORE, Cee TI a oii ie ders scisisin 5606s 0Wnws sees eee Entire 
Georgia Ry. & Pwr. Co. gen. 20-yr. 7s, ser. of 1921, due 1941...... Entire 
illinois Pwr. & Lt. Corp. 20-yr. deb. Ta, 1958... ..cccccccccsecoccce Entire 
indiana -Per. CG. 16Gb: GHG. Tel. Ge, TOG s oo 60:55 268 vedriecccecveneceeee Entire 
in~adie Gtaone Co. 1st T6977... TG, TREE. coc cise ccc icecwceceeoaces é 30,000 
Jackson Publ. Serv. Co. 1st ser. 68 and 78, 1932-34...........02eeeee Entire 
Los Angeles Gas & Elec. Corp. gen. and ref. 7s, ser. B and C, 1931.. Entire 
Midland Counties Pub. Serv. Corp. gen. and ref. 7%s, ser. A, 1956.. Entire 
Midland Counties Pub. Serv. Corp. gen. and ref. 7%s, ser. B, 1952.. Entire 
Pima fet oe TGS. Oy TOG FT CO ea. oieis's ios 0 seis co aciesienaie-ciniee ws 15,000 
Rageeone Camila Tee: Ca. T6t CE TORE ons co ccccsscccciecsivesscelnces Entire 
Sheriff St. Mkt. & Storage Co. Ist 15-yr. 66, 1998 ........sccccccccscvss 18,000 
cere ie I A I Os oi nrg aay ere 530 4a So ww SSS Oinns eG, Ula WereeKe Entire 
1 eer a I RS I goog aac eccreccoeie 4018 6a (e's a: 0.e.anare oie eieee 2,743,000 
Wisconsin Lime & Cement Co. ist ser. 68, 1940.........ccccccccece 67,700 








(New offerings aggregating less than $1,000,000 are not included) 


Interest Price 

Dates or Basis Yield 
A. &O. 99% 6.20 
M. & S. 96 5.26 
Po & A. 100% oars 
M. & S. 100 6.50 
FP. & A. oe spans 
J. & J. 100 6.00 
KF. & A. Pee 3.85-4.05 
M. & S. 97 5.18 
M. & S. 97 

M. & S. 98-100 aeats 
M. & S. 97 6.35 
M. & S. 961% 5.80 
| ea ae 97% 7.23 
KF. & A. ee 4.15-4.30 
M. & S. 96% 4.70 
bs, & 'O; 95 4.76 
J. & J. we 5.50 
M. & S. 100 “es 
J. & J. 99% 

M. & S. 96% 5.75 
A. & O. 100 6.00 
M. & S. eae 4.00-4.10 
F. & A. 98 5.18 
F. & A. 96 5.30 
M. & S. 100 5.50 
M. & S. 98 5.75 


10,000 are not included) 


Call Date 

Price Payable 
100 Apr. 1, 1927 
105 Apr. 1, 1927 
106 a ee eewess 
100 May 1, 1927 
105 Apr. 15, 1927 
104 July 1, 1927 
? 
107% Apr: 1, 1927 
105 Apr. 1, 1927 
105 Apr. 1, 1927 
105 May 1, 1927 
104 Apr. 4, 1927 
102 Apr. 1, 1927 
104% June 1, 1927 
107% May 1, 1927 
105 May 1, 1927 
100 Apr. 1, 1927 
105 July 1, 1927 
102% Apr. 1, 1927 
102 Apr. 1, 1927 
110 May 1, 1927 
103% Apr. 1, 1927 











March 12, 1927 





349 





@ Standard Milling— 


An Attractive Industrial Stock 


@ With an attractive yield and good earnings, this 
milling stock does not appear to have dis- 
counted its full possibilities ; 








" 


Xue s per 
Yoo” — ee : 


HE various industries have outstand- 
ing leaders and as often pointed out 
by THe FinancraL Wort the 

strongest units are usually in the most 
favorable position. 

Let us focus our attention on one of 
these leaders in its particular field which 
perhaps has escaped the attention that its 
merits would seem to justify. The com- 
mon stock of the Standard Milling Com- 
pany is the only milling common stock 
listed on the New York Stock Exchange. 
It is now being quoted at 74% and with 
a $5 annual dividend the stock yields 6.7 
per cent. 


Strong Financial Position 


What is the history of this company 
and its earning record? What are the 
basic conditions upon which its earnings 
depend? Has the stock at present prices 
fully discounted its value? Let us examine 
the important fundamentals underlying its 
situation and see if there is something sub- 
stantial behind this stock’s attractive yield. 

The Standard Milling Company with 
well located properties in New York City, 
Buffalo, Kansas City, Minneapolis and 
Superior holds an important position in the 
industry. It produces Hecker’s Flour, 
Hecker’s Farina, Aristos, Ceresota, H-O 
Oatmeal, Presto and Force. 

Net profits for the ten months ended 
June 30, 1926 of $1,613,111 were equal to 
$7.35 per share compared to $1,471,227 in 
the corresponding ten months of the prev- 
ious year on the 134,925 shares of $100 
par value outstanding. A strong financial 


€ Better outlook for flour milling industry makes 
the stocks appear desirable at these levels; 


@ ‘This stock is in an essential industry and is earn- 
ing dividend requirements about twice over. 


By PAUL SEBESTYEN 


position was shown in the last report with 
current assets exceeding the $1,105,781 cur- 
rent liabilities by $11,208,584 which is a 
substantial improvement over $9,566,932 net 
working capital for the previous year. 
Working capital is well in excess of 
the funded debt of $9,298,000 as of July 
30, 1926, and the notes payable account 
which amounted to $2,433,976 in 1925 has 
entirely disappeared from the balance sheet. 
The company is in a strong cash position 
with $4,225,801 shown as of June 30, 1926, 


against $2,507,555 cash for the fiscal year 
1925. 


Net income and earnings per share have 
improved since the milling industry passed 
the abnormal period of the war. There has 
been a decided improvement in this respect 
and inventories were reduced from $7,583,- 
130 in 1925 to $4,907,298 as of June 30, 
1926. The company appears to be getting 
back to the profitable operating conditions 
it enjoyed in normal times before the war 
and lower wheat prices will affect it favor- 
ably through increased demand for flour. 


Effect of Wheat Prices 


Flour and bread prices follow the trend 
in wheat. This is due to the fact that 
wheat constitutes 90 per cent of the cost 
of flour. Cheaper wheat would have a 
beneficial affect on the consumption of 
flour and would be reflected in higher earn- 
ings for the millers as they approach a bet- 
ter capacity operation. 

Production costs play a very large part 
in milling profits and the Standard Milling 








Net Income 

*$1,242,815 
1,640,811 
1,047,356 
1,022,152 
1,007,716 








Five Year Record of Standard Milling 


Net Working 
Capital 
*$11,208,584 


Earned 
Per Share 
*$7.35 
10.02 
5.27 
6.05 
8.34 


9,566,932 | 
7,928,680 
7,144,426 
8,242,399 














Company is in an advantageous position 
because of its size and efficiency to produce 
on a profitable large scale and to deal with 
large bakeries and the export business, 
The company has maintained all of its 
property in first-class operating condition 
and has credited reserve for depreciation 
with not less than $200,000 yearly. 

Demand for flour in the United States 
at present is not very satisfactory, buyers 
being afflicted with the hand-to-mouth 
malady as in other fields; moreover, large 
foreign production of breadstuffs will re- 
duce the export demand. 

Making Progress 

The Standard Milling Company, how- 
ever, has been confronted with this condi- 
tion for some time and despite a rather un- 
favorable demand situation it has pro- 
gressed satisfactorily, as revealed by the 
accompanying tabulation of its earnings. 
It is reasonable to conclude that a company 
making progress in face of adverse condi- 
tions will have attractive possibilities as the 
world demand for flour improves. 

Many inquiries are being received daily 
by THe FINANCIAL Wor p regarding the 
advisability of short selling in various 
stocks as against a long position at the 
present time. Short selling is a hazardous 
operation as Wheeling and Lake Erie 
shorts can testify, even when the most 
favorable opportunity seems to present 
itself. A well-known Canadian financial 
expert is reported a victim of short selling 
in Montreal. The market today is giving 
severe headaches to many professional 
traders and the average stock market opef- 
ator is much better off speculating in divi- 
dend paying stocks with good earnings and 
clearly defined prospects such as Standard 
Milling common. 

This stock of an essential industry, eart- 


ing its $5 annual dividend about twice 


over, seems to have potentialities for im- 
provement. The company’s favorable finat- 
cial position, good earning trend and stable 
character of its business gives the common 
stock the earmarks of a sound situation. A 
speculation therein at current levels appeats 
to be justified particularly because of good 
profit possibilities and a very small risk. 
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By LOUIS GUENTHER 


The attitude of the Interstate Com- 


Digging merce Commission in not granting 
Into Rate an increase in rates in the Western 
Facts and Northwestern sections of the 


country is based on the belief that 
the territory is too poor to stand it. 

This contention is disputed by the chairman of the 
Security Holders’ Committee, which is now endeavor- 
ing to bring the Commission to a different point of 
view. To prove its point this Committee has been 
digging deep into facts bearing on freight rates in this 
particular territory and it has been able to compile 
some interesting and convincing information in sup- 
port of its position. 

Instead of the West being poor, and this accounting 
for the poor earnings of the railroads serving it, sta- 
tistics indicate its wealth has increased in the decade 
between 1912 and 1922 over 51 per cent; train loads 
and car loadings in the same period gained 52 per cent. 
If these estimates are supportable they provide prima 
facie evidence that the Interstate Commerce Commis- 
sion has assumed an untenable position, one that 
readily could have caused the Western and North- 
western Trunk lines the loss of $1,160,000,000, as is 
estimated by this committee, and which indirectly has 
been borne by the security holders. 

Unfortunately the territory under scrutiny by the 
Security Holders’ Committee is in the agrarian sec- 
tion, where the farmers blame everything else than 
their own over-speculation for the failure to make as 
much money now as they did during the war. Still, 
this unrest should not stand in the way of the Com- 
mission justly treating the Western roads. 


Because of the illness of the prin- 


Human cipal founder of a well-known pub- 
Entity lic utility corporation the market 
Element for its securities developed a case 


of acute unstrung nerves under the 
spell of which prices suffered a severe decline. This 
incident goes to show to what extent the human ele- 
ment in a business enterprise sways judgment. There 
could be no other reasons for the break suffered by 
Cities Service securities, not even a weak technical 
market position, did one exist. When the story that 
Mr. Doherty was critically ill was refuted the market 
steadied itself. The earnings of the company, which 
is one of the largest in the public utility field, have 


| shown steady progress. 


lt is not possible for Cities Service or any other 
Similar well-managed corporation of such large pro- 
Portions to have anything serious happen to it should 
its pilot, through some unfortunate circumstance, pass 


from the scene of active operation. When business 
grows so large other captains are automatically devel- 
oped (for no one man could handle all of its multi- 
tudinous details) who are qualified to step into the 
pilot house and handle the wheel in steering a safe 
course. 

Were that not the case all our business relations 
would be wrapped in uncertainty. Life in all of its 
complex forms has provided for such contingencies. 
For that reason we should not grow hysterical on 
rumors of men’s illness, for it is dangerous in that it 
can lead to the sacrifice of valuable investments. 

From the standpoint of financial genius the elder 
Morgan stood alone. What he created still flourishes. 
It was not about him that the fate of the millions the 
American public invested in his enterprises depended, 
but upon the strong foundation on which he built. 
Morgan is gone but his work is permanent. This is 
exactly the scheme of life. It continually goes on 
irrespective of the giants it gives birth to. 


The organization of subsidiary cor- 


Banks in _sporations to engage in the operation 
Investment of investment trusts by several 
Trusts prominent national banks, and also 


some of the prominent security 
underwriting houses, throws an interesting side light on 
this new phase of financing into which the country is 
venturing, though on the Continent this form of com- 
posite investing has increased in popularity as its sound- 
ness in principle has impressed itself on the investing 
public. 

These new recruits to this idea will tend to spur on 
this movement not particularly on account of their 
number so much as for their importance in standing 
and in financial strength. That this should be the 
natural reaction is to be expected for there is a large 
body of investors in this country which either feels 
itself unqualified to successfully practise diversification 
in investments, or is not in possession of sufficient 
capital to carry it on. 

For that class of investors well-managed investment 
trusts furnish the modus operandi by which they are 
able, through the purchase of their securities, to di- 
versify their risks however limited their funds may be. 

What will bring to the small investors the greatest 
measure of confidence that their funds will be intelli- 
gently managed is the knowledge that our representative 
investment trusts are under the management of men 
whose life experience in banking and judging security 
values qualifies them to act in such trustworthy capacity. 
The investment trust idea has taken definite root in 
the country. That is a foregone conclusion. 





Outlook for New Construction 


HE most important single factor 
T affecting the volume of business is 

the amount of new _ construction 
taking place throughout the country. This 
is because liquid capital is turned into fixed 
capital and large amounts of labor and 
material are used in doing so. It is there- 
fore necessary to closely watch the trend 
in this particular field. 

The best single measure probably is the 
amount of contracts let from month to 
month as these contracts of course are for 
future work. In January, 1927, a decrease 
of 16% in new contracts let was shown 
while in February, according to the F. W. 
Dodge Corporation, this decrease was but 
3%. When consideration is given to the 
high rate of a year ago we are assured a 
good volume of new construction during 
the coming months and these decreases are 
not important. 


Contracts Decrease Slightly 


To gain some idea as to the changes on 
a geographical basis the following segrega- 
tion will be found interesting: 

February building contracts let in New 
York State and Northern New Jersey 
amounted to $103,591,800. The above fig- 
ure shows decreases of 13 per cent from 
January and 1 per cent from February of 
last year. 

The combined total for the first two 
months of this year, $222,328,200, shows 
a decrease of 26 per cent from the first 
two months of last year. 

Contemplated new work reported in Feb- 
ruary amounted to $129,225,900. This fig- 
ure represented declines of 24 per cent 
from January and 40 per cent from Feb- 
ruary 1926. 

Building and engineering contracts let in 
the New England States during February 
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amounted to $22,415,600. This figure ex- 
ceeded January by 30 per cent and Feb- 
ruary of last year by 14 per cent. 


New construction started in this district 
in the first two months of this year amount- 
ed to $39,598,400, being a decrease of 13 
per cent from the corresponding period 
of last year. 


Contemplated work reperted in February 
amounted to $35,162,900, which was 36 per 
cent. under January and 2 per cent over 
February of last year. 


Last month’s building contracts in the 
Middle Atlantic States (Eastern Pennsyl- 
vania, Southern New Jersey, Maryland, 
Delaware, District of Columbia and Vir- 
ginia) amounted to $41,146,800. There were 
decreases of 23 per cent from January and 
9 per cent from February, 1926. 


Total building contracts for the first two 
months of this year, amounting to $94,- 
590,300, show an increase of 18 per cent 
over the corresponding period of 1926. 


Contemplated new work reported last 
month amounted to $102,803,300. The 
above figure shows a decrease of 12 per 
cent from January and a gain of 48 per 
cent over February of last year. 


Improvement Shown 


February building contracts in Western 
Pennsylvania, West Virginia, Ohio and 
Kentucky amounted to $56,696,100. This 
was the largest February on record for 
this district. It was 13 per cent over the 
preceding month and 23 per cent over the 
corresponding month of last year. 


Construction started in the Pittsburgh 
district during the past two months has 
amounted to $106,753,800, being an increase 
of 26 per cent over the first two months 
of 1926. 


Contemplated new work reported in 
February amounted to $62,468,200, being 
25 per cent under the amount reported in 
January and 5 per cent less than February 
of last year. 


The Central West (Illinois, Indiana, 
Iowa, Wisconsin, Southern .Michigan, Mis- 
souri, Kansas, Oklahoma, and Nebraska) 
had $109,733,000 in contracts for new con- 
struction work during February. The 
above figure is the largest for any Feb- 
ruary on record. There were increases of 
30 per cent over January and 29 per cent 
over February, 1926. 


The combined total for the first two 
months of this year, $194,433,600, shows an 
increase of 18 per cent over the corre- 
sponding period of 1926. 


Contemplated new work planned for the 
Central West as reported in February 
amounted to $183,701,100. This figure is 14 
per cent under January and 30 per cent 
under February of last year. 


Construction started last month in the 
Southeastern States (the Carolinas, Geor- 
gia, Florida, Tennessee, Alabama, Missis- 


sippi, Arkansas and Louisiana) amounted 
to $46,118,500. February’s figure shows an 
increase of 9 per cent over January, but js 
46 per cent under February of last year, 


A total of $88,436,900 was reached ip 
the first two months of the year, being a 
decrease of 48 per cent from the first two 
months of 1926, 


‘Contemplated new work to the amount 
of $77,773,600 was reported in February, 
Decreases of 13 per cent from January 
and 56 per cent from February of last 
year are shown by last month’s figure. 


February building and engineering con- 
tracts reached a total of $2,871,400 in Min- 
nesota, the Dakotas and Northern Michi- 
gan. This figure exceeds January by 15 
per cent, but declined from February of 
last year by 46 per cent. 


The total amount of work started dur- 
ing the first two months of 1927 is $5,362,- 
200, a decrease of 42 per cent from the 
first two months of last year. 


Less Than Year Ago 


Contemplated new work reported for 
this territory during February amounted 
to $7,775,700. There was an increase of 
2 per cent over January, and a loss of 40 
per cent from February, 1926. 


Texas had $12,296,300 in contracts for 
new building and engineering work last 
month. There were decreases of 21 per 


cent from January and 24 per cent from 
February, 1926. 


New construction work started in Texas 
in the first two months of the year amount- 
ed to $27,821,500 being a decrease of 7 
per cent from the corresponding period of 
1926. 


Contemplated construction projects were 
reported for Texas in February to the 
amount of $31,669,400, which increased 56 
per cent over January and 27 per cent over 
February of last year. 








Merger Situation 
(Concluded from page 345) 
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was to provide for the convertible pro- 
vision of the series “D” bonds. 


Summing up the merger situation in 
the east it is rather clear that powerful 
forces are at work and that the results 
have not yet come to the surface. On the 
basis of selecting a stock which is under- 
valued as compared with current earnings 
and faces clearly defined merger prospects 
it is my judgment that the soundest op 
portunity is to be found in Reading. Ob- 
viously the substantial profits based ™ 
speculative merger purchases are derived 
by those who buy the stock when it 5 
undervalued and then sell it when the 
speculative public drives the price fat 
above value. It cannot be regarded 4 
intelligent speculative procedure to bu 
after a speculative advance has driven 
price above value. 
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66 W ive Wall Street—specula- 
tive Wall Street—needs more 
than anything else,’”’ declaimed 

the Promotor, “is a law that will require 
the industrial corporations to issue month- 
ly reports. Sometimes I feel like buying 
one of these stocks and when I try to 
look up the records of progress I find that 
nothing is available except the history of 
last year’s earnings.” 

“What Wall Street needs more than any- 
thing else,” said the Grouch, “is a Zs 

“What Wall Street needs more than any- 
thing else,” interrupted the Piker, “is a 
brokerage house that will guarantee profits. 
Think what a big business a house could 
get if they put up a sign, “If Trades Not 
Satisfactory Money Will Be Cheerfully 
Refunded.’ ” 

“What Wall Street needs more than 
anything else,” resumed the Grouch, glar- 
ing at the Piker over his glasses, “is a-——” 

But the stock ticker began to chatter 
vehemently and the Grouch broke off to 
call out the quotations to the board marker. 


Naming the Mascot 


The office cat—or kitten—which the 
Piker had carried in from the street 
marched solemnly across the room before 
the front row of chairs with tail erect, 
seeking diversion. After looking us all 
over, it decided on the Grouch and climbed 
nimbly up his leg and into his lap. At- 
tracted by the staccato of the ticker, it 
rested its front paws on the cabinet and 
stared through the glass globe at the 
rapidly moving tape. Everybody laughed. 
Even the Grouch had to smile a little. I 
think it hurts the muscles of his face when 
he smiles, 

“That cat’s a tape reader,” said the 
Piker, “She’s long on Borden’s. Ought to 
have a name for it. Who ever heard of 
an office cat without a name?” 

“What would you suggest?” asked the 
Promotor. 

From his seat on the high stood by the 
ticker the Grouch called out: “Gab. Snub- 
bers 30%4, two hundred at 3034, five hun- 
dred at 31.” 

“There you are,” said the Promotor 
promptly, “what more do you want? Could 
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you discover a more appropriate name 
for a cat? I hereby christen the office 
cat ‘Gab Snubbers,’ ‘Gab’ for short.” 

When the general laugh had subsided the 
Grouch had his say: 

“Continuous vaudeville, continuous 
vaudeville. You folks would spring al- 
leged jokes at a funeral.” 

“Sure,” said the Piker, “anything sounds 
funny at a funeral.” 


A Practical Joker 


“The greatest joker Wall Street has 
ever known,” said the Derelict, ‘‘was 
William Travers. He stuttered badly in 
every sentence he spoke, but that only ac- 
centuated his humorous sayings. In spite 
of his genial nature he was a constitutional 
bear. Some one remarked to him once 
that the market was very stiff, to which 
Travers replied, ‘Y—y—yes, it’s the 
s—s—stiffness of death. The late Henry 
Clews, always a prolific writer of market 
literature, at one time said to him, “Trav- 
ers, have you read my last letter?” And 
Travers replied, ‘I h—h—hope so.” Jim 
Fisk took him to lunch on his yacht one 
day. Hanging on one side of the cabin 
were large oil paintings of Jay Gould and 
Fisk. Travers, staring between the two 
pictures asked, ‘B—b—but w—w—where’s 
our Saviour?’ I could tell you of many 
such incidents.” 

“Go on, go on,” we cried in chorus. 

“He met an old friend from his home 
city—Baltimore—who frankly told him 
that he stuttered worse than when he lived 
there. ‘C—c—certainly, said Travers, 
‘N—N—New York is a m—m—much 
larger town than B—B—Baltimore.” He 
asked a Hebrew trader with whom he had 
had some transactions for his name. 
‘Jacobs,’ replied the customer. ‘But w—w— 
what’s your Christian n—n—name?’ said 
Travers impatiently.” 

The Hustler read out an important item 
from the news ticker, the stock ticker be- 
gan to hum, our smiles faded away and 
for a time we knelt before the calf of 
Aaron. The news was favorable to a 
stock which the Derelict had constantly 
talked about as representing a great op- 
portunity and as the quoted prices ad- 
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vanced his fine old face lighted up with 
pleasure. He owns none of the stock— 
nor any other stock, for that matter, byt 
I am sure he makes heavy hypothetical 
trades in his mind. He was very rich at 
one time, but now he had only a small in- 
come which is, however, sufficient for his 
modest tastes. We made up a little pool 
for him once and surreptitiously got the 
Hustler to offer to carry him for a hun- 
dred shares of his favorite stock. But he 
grew red in the face for a moment and 
then said in a half-choked voice, “I waive 
your kindness.”. So the incident was 
closed. 

The market quieted down just before 
the close and the Promotor bespoke the 
Grouch. “You never did finish telling us 
what Wall Street needs’ more than any- 
thing else,” he said. 

“What Wall Street needs more than any- 
thing else,” said the Grouck fiercely as he 
slid off his high stool, “is a fool-killer.” 








Bulls and Bears 
(Contmued from page 348) 














Replogle— 
Rating “C” 
Replogle reports $1.43 a share earned in 
1926 compared with $1.29 in 1925. 


Shattuck— 
Rating “A” 

Shattuck reports $4.38 a share earned in 
1926 compared with $4.03 in 1925. The ex- 
pansion program which rendered a large 
amount of capital non-productive and ne- 
cessitated training expenses of a larger 
number of employees adversely affected 
earnings last year. 


Sloss Sheffield— 
Rating “A” 

It is expected that Sloss Sheffield will 
be able to show around $15 a share earned 
in 1926. However, pig iron prices have 
dropped around $22 to $18 a share and cur- 
rent earnings are probably at a much lower 
rate. 


S. 0. of California— 
Rating “A” 

Standard Oil of California reports $4.37 
a share earned in 1926 compared with $3.46 
in 1925. Thus far no cuts in crude oil 
prices have been made in the California 
fields. 


Timken— 
Rating “A” 

Timken reports $7.05 earned in 1926 com- 
pared with $6.73 in 1925. The stock of 
course is selling high compared to these 
earnings and is discounting possible profits 
from expansion into the railroad field. 


Texas Company— 
Rating “A” 
Texas Company reports $5.47 a share 
earned in 1926 compared with $6.02 in 1925. 
(Please turn to page 363) 
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port indicated that Celotex had lost over 
75 per cent of its refrigerator car busi- 
ness. This may be accounted for by the 
latest figures of the United States Bu- 
reau of Standards which show that the 
insulating value of Celotex is inferior 
to its chief competing products. 


The officials of the Celotex Company 
have further involved themselves in a 
questionable Florida proposition known 
as the Clewiston Company. (This affil- 
jiated Company was sponsoring a new 
community of 2,800 acres known as 
Clewiston on Lake Okeechobee in the 
heart of Florida. Land was sold to the 
public on the representation that the 
Celotex Company would build a large 
plant there. The company maintained 
pretentious offices on Michigan avenue, 
Chicago, for the purpose of selling lots. 
With the crash of the Florida boom, the 
Clewiston offices were closed and moved 
to The Celotex Company offices. Ad- 
vices state that the Clewiston Company 
and B. G. Dahlberg, President of Celo- 
tex, are being sued for rentals of the 
company’s offices. Several other suits 
have also been started by disgruntled 
and disappointed lot purchasers on the 
grouiuds of misrepresentation. 


Extends Holdings 


In February, 1927, it was reported 
that Celotex had purchased the Ashland 
and Lower Terrebonne sugar plantations 
in Terrebonne Parish, Louisiana, for the 
purpose of developing the properties 
into modern sugar growing areas. It 
is doubtful if these properties will serve 
as anything more than a source of raw 
material for Celotex. 


Harry D. Wilson, Commissioner of 
Agriculture, State of Louisiana, makes 
the following comment on the outlook 
for sugar in Louisiana in a letter dated 
February 14, 1927: 


“It is too early to give any informa- 
tion about the 1927 crop. However, the 
acreage will not be large. As Cuba and 
all other tropical countries that produce 
sugar cane are strong competitors, cane 
can be produced there much cheaper 
than in Louisiana.” 


L. L. James, Statistician, United 
States Department of Agriculture, states 
that the cane in the manufacture of 
Sugar in Louisiana in 1926 is estimated 
at 1,104,218 tons as compared with 2,- 
644,536 in 1925 and with the ten year 
average of 3,064,894. In analyzing the 
1925 crop he points out the fact that 
the average yield of sugar per ton of 
cane amounted to only 105.4 pounds, a 
low and unsatisfactory yield when com- 
pared with other cane belts. Louisiana 
cane is also subject to excessive dam- 
age from the sugar cane moth borer. 


In view of the above authoritative 
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statements it is doubtful if Celotex will 
be able to make a success as a sugar 
producer in Louisiana. Recent reports 
indicate that the company is interested 
in Porto Rican sugar plantations, but 
no definite information can be obtained 
as to this development, other than the 
construction of a plan for the manufac- 
ture of Celotex to be completed in Jan- 
uary, 1928. 


The balance sheet for October 31, 
1926, showed that the cash position of 
The Celotex Company had materially 
strengthened over the year, with net 
working capital on October 31, 1926, at 
$2,470,402 as compared with $570,402 in 
1925. In the balance sheet patents are 
carried at $5,225,000. Because of the 
keen competition in the field and un- 
satisfactory earnings of previous years, 
it would seem that the value of this 
item is generously estimated. Funded 
debt was increased by $2,000,000 during 
the year by the sale of 6 per cent con- 
vertible debentures. 


Although this company has enjoyed 
increasing sales over the last five years, 
the earnings applicable to the common 
stock have been unsatisfactory. With 
increasing competition, the uncertain 
outlook for building and other adverse 
factors the future earning prospects of 
Celotex common stock are none too 
favorable. 


Reports Favorable Earnings 


In contrast, the common stock of 
General Fireproofing has shown a con- 
tinual upward earning trend, with earn- 
ings of $14.12 a share earned in the 
year ended December 31, 1926, exceed- 
ing all previous records. There is every 
indication that this company will obtain 
its usual share of business and in ad- 
dition there is still a possibility of a 
merger at some future time and a pos- 
sibility of an increased dividend. 


The name of General Fireproofing 
has always been misleading to the lay- 
men in that the company’s principal 
source of revenue is derived from the 
manufacture and sale of steel office fur- 
niture and equipment, safes and other 
metal products. It was recently an- 
nounced that the company was adding 
a variety of pressed steel products in- 
cluding hospital equipment and _ tele- 
phone booths. The products are dis- 
tributed through some 500 dealer 
branches in this and foreign countries. 


The recent rumor of a merger of 
General Fireproofing with the new 
Remington-Rand consolidation has been 
denied, but confidential advices indicate 
that the leading interests in General 
Fireproofing were opposed to its sale, 
although several offers were given ser- 
ious consideration. As Remington- 
Rand does not cover the field of metal 
office equipment, there is still a possi- 
bility that either General Fireproofing 
or its chief competitor, Art Metal, will 
be acquired to round out the new office 
equipment consolidation. General Fire- 
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proofing would be the less expensive 
of the two at present levels of the com- 
mon stock and in addition, has a better 
ratio of earnings to market price. It 
would seem therefore that General Fire- 
proofing continues to have merger pos- 
sibilities. 

The company has enjoyed a consist- 
ent growth in sales, and recent an- 
nouncements indicate a large volume of 
unfilled orders on hand with plants op- 
erating at maximum capacity. During 
1926, $272,750 was spent for new ma- 
chinery and equipment, and buildings 
were rearranged to allow for an increase 
in manufacturing facilities of from 40 
to 50 per cent. It is estimated that 
production is now over 2,000 steel desks 
per month. 


Satisfactory Cash Position 


The cash position of General Fire- 
proofing is satisfactory with current as- 
sets in a three to one ratio to current 
liabilities. Patents are carried conserv- 
atively at $8,566. Marketable securities 
showed a decline of over $400,000 over 
the preceding year, but this is more than 
offset by the reduction of current lia- 
bilities by more than $500,000. 

The company will probably experience 
keener competition during 1927 than in 
1926, but with the addition of many 
new products to its line this compe- 
tition should not be of serious conse- 
quence. ‘There is no indication that the 
company will not continue its present 
policy of conservative and progressive 
management. 

On earnings of $9.81 a share in 1925, 


the company saw fit to place the com. 
mon stock dividend on a $4 annual basis, 
It appears reasonable to assume that 


‘the company could afford to further in- 


crease dividends on current earnings of 
$14.12 a share. At present levels of 
around $61 the common stock yields 
approximately 6.6 per cent. If the diy- 
idend should be increased to $6 the 
stock would yield 9.3 and justify a fur- 
ther appreciation in market price. 


In using discrimination in the selec- 
tion of speculative Curb stocks it js 
apparent that the Curb speculator would 
be on a sounder basis in the common 
stock of General Fireproofing rather 
than that of Celotex where the record 
of earnings has been unfavorable and 
for which the outlook for improvement 
is rather beclouded. 
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McFadden Bill a Law 

OW that the McFadden bill has been 
N enacted into a law by the last Con- 
gress it may be anticipated that a new era 
in our national banking system has be- 
gun. By liberalizing their charter enabling 
these institutions to engage in the sale 
of marketable securities and handle real 
estate mortgages in states where the state 
banking institutions and trust companies 
are empowered to engage in such trans- 
actions the national banks have been placed 
on an equal competitive basis. As a di- 
rect result of this law security dealers and 
firms engaged in financing real estate op- 
erations look forward to a considerable ex- 
pansion in their markets. 


American Woolen Deficit 


@ Annual report warrants withdrawal of its preferred stock 
from Mr. Guenther’s Bargain List—despite its strong cash 


position. 


HE annual report of American 
‘ Woolen presents a discouraging pic- 
ture to its shareholders. The show- 
ing of an operating loss for 1926 of ¥,- 
103,153, and a total deficit, after providing 
for the preferred dividend, of $7,727,595 is 
not one to raise a stout hope of a early 
recovery in the earning prospects of the 
corporation. This is partially admitted by 
the President in his remarks to the stock- 
holders when he stated: 


“The company was subject last year to 
the same trying conditions, e. g., falling 
raw material and lack of demand for 
product, with which all branches of the 
textile industry had to contend. The com- 
bination is one which renders manufactur- 
ing and merchandizing operations extreme- 
ly difficult and makes it almost impossible 
to operate at a profit. Hand-to-mouth 
buying continues.” 

This gloomy picture is emphasized by a 
deficit nearly three times what was re- 
ported in the previous year. Early in the 
year and late last fall the textile trade 
press was duscussing the outlook in the 
industry with a note of optimism. The 


recent showing of goods by the American 
Woolen was also accompanied by favor- 
able news reports. Apparently all these 
optimistic outgivings were not warranted. 
The industry still is floundering in a maze. 
The company declared its quarterly pre- 
ferred dividend despite it not being earned. 
That it could do on account of its strong 
cash position. Yet the company cannot 
continue to dip into its cash surplus un- 
endingly : there must come a definite trend 
toward improvement to assure its contin- 
uance. Because of these doubtful elements, 
Mr. Guenther deems it advisable to with- 
draw the preferred stock from his bargain 
list even though the assets of the company 
indicate it could be liquidated at par on 
the basis of its reported cash and liquid 
assets and the replacement of the funds in 
Chicago, Rock Island & Pacific common, 
now paying $5 a share dividend selling on 
a 6 per cent basis and with the prospects 
of increase in dividend that is contained 
in the net earnings double that of the div- 
idend now being paid. Such a position 
from an investment standpoint is much 
stronger. 
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Motor Stocks 
(Concluded from page 342) 
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finues to be recommended, following Gen- 
eral Motors. The showing made by 
Chrysler in the last quarter of the year 
was in direct contrast with most other of 
the motor manufacturers and is clearly 
indicated in the sales trend during that 
period. 


Hudson appears to be making better 
progress and particularly in the Essex car. 
This shows an increase in the preliminary 
reports for January of 24 per cent. The 
recent sharp advance in the price of the 
stock is predicated largely on this develop- 
ment rather than the countless rumors 
that have been circulated in connection 
with the company. The sharp upward re- 
vision of production at the plant gives fur- 
ther evidence of improvement based on 
orders on hand which was raised from a 
daily rate of 1,250 to 1,425 in the past 
week, This sales trend is a factor that 
demands careful watching on the part of 
investors. 


The Low Priced Speculations 


Previous recommendations have given 
the speculative possibilities to be had 
in Willys Overland preference over the 
other low priced speculative shares of 
motor companies. The current reports do 
not give a full measure of the improve- 
ment in this situation due to the change 
of models, particularly the Whippet 6 re- 
placing the old six cylinder models. The 
Knight line shows an increase of 9 per 
cent over January of last year. It is esti- 
mated that production for March will be 
around 30,000 cars which is 88 per cent 
in excess of the same month last year, 
and 60 per cent in excess of February of 
this year. Orders on hand are keeping the 
factory in an oversold condition and the 
full extent of the improvement will not 
likely be demonstrated until coming into 
the second quarter when production meets 
the demand. Advance orders for March 
exceed the 30,000 production mark which 
indicates a healthy business coming into 
the regular season. 


Going over the list of other manufac- 
turer’s sales, there is little to warrant a 
speculation on reported sales. Dodge 
shows a sharp falling off and it remains a 
question whether the introduction of the 
new six will allow for material improve- 
ment in this situation. Nash indicates a 
steady business but nothing out of the or- 
(inary that has not found reflection in 
current prices. Studebaker does not ap- 
Pear to be meeting with the success that 
was anticipated for its new models and 
teflects this marketwise. Hupp and Pack- 
ard as was stated heretofore are confronted 
with stronger competition and it remains 
to be demonstrated whether price cuts will 
have the intended effect of increasing 


sales, 


The other smaller companies give little 
Promise. The going is to be harder for 
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them. The casualties of the past year 
are likely to be added to in the current 
period with the salvation of many hinging 
on their absorption by stronger companies. 
With this eventuating there is little hope 
that such mergers will improve their spec- 
ulative position. If taken over at all, it 
will be on an earning basis with a possi- 
bility of sacrifice prices in many Cases. 
Do not speculate on this uncertainty, there 
are sufficient values to be had with a 
clearer and more favorably defined out- 
look in the motor group. 


Speculating in the motors is no differ- 
ent than elsewhere in the market. Earn- 
ings both current and prospective will be 
the determining factor in establishing mar- 
ket prices. The question of what the 
motors are doing is secondary to what 
motors are going to do better. General 
Motors is without doubt the outstanding 
speculation to be followed by Chrysler and 
Willys Overland for more speculative pur- 
poses. There is diversification to be had 
in this group both from the standpoint of 
possibilities, price, yield and risk in limit- 
ing present commitments to these three, 
the investor will be operating on the sound- 
est basis at present. 








Making Money 


from the 


Cross Currents 
in the. 


Stock Market 


In recent markets, some stocks, like General 
Railway Signal, St. Louis-San Francisco, Rem- 
ington Typewriter and Loew’s, have made new 
highs for years. In exactly the same markets, 
others, like the Southern Dairies issues, Strom- 
berg, and Stewart Warner, have made new lows. 


A test account, carried on under the direction 
of the American Institute of Finance, for the 
past 27 months, carrying at all times 1,000 
shares on the long side of the stock market, 
offset by 1,000 shares on the short side, has, 
through this method of discriminating purchase 
and sale, developed an unusually satisfactory 
profit. 

This method of picking and choosing, then 
(as contrasted with the old method of “buying 
the market” or ‘‘selling the market”), is proving 
particularly profitable. 


You, too, can benefit from this method of dis 
criminating buying and selling. A simple re. 
quest brings you full explanation, without any 
obligation, and an Advisory Bulletin, making 
definite and specific recommendations. 


Just ask for Analysis FWM-12 
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Mexico and Mining 
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lion to the border, and oil from Tampico to 
the various smelting plants. 


The largest coal mines in Mexico, the 
Rosita Mines, at Sabinas, State of Coa- 
huila, about 35 miles south of the Border, 
are owned by the Guggenheims. The mines 
not only supply practically all of the coal 
needed in the Republic for the various in- 
dustries, but by-products are exported to 
the United States. It is stated that, at the 
present time, about 20,000 men are em- 
ployed in these coal mines and by-products 
plants. 


Large American Interests 


The second largest American factor in 
the mining industry in Mexico is the well- 
known Phelps-Dodge Corporation, whose 
principal holdings in the United States are 
in the Bisbee-Morenci copper district of 
Arizona. The corporation operates in 
Mexico through the Montezuma Copper 
Company. This company owns 38 claims, 
covering apout 2,500 acres. One of the 
most widely known mines in Mexico—the 
famous Pilares mine—is operated by the 
Phelps-Dodge people. A narrow-gauge 
railway, 5 miles long, connects the mine 
with a concentrator plant, having a capac- 
ity of 2,000 tons of ore per day. The aver- 
age annual output of the Moctezuma com- 
pany is about 2,500 ounces of gold, 500,000 
ounces of silver and 30,000,000 pounds of 
copper. 

The Greene-Cananea Copper Company, 
controlled by the Cole-Ryan interests, with 
a capitalization of $50,000,000 U. S. Cy., 
has possibly $20,000,000 invested in Mexico. 
The properties of this company are in the 
State of Sonora, about 70 miles south of 
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the Arizona border, on the main line of 
the Southern Pacific Railway of Mexico. 


The most widely known of the Mexican 
subsidiary companies is the Cananea Con- 
solidated Copper Company, S. A., which 
holds 14,250 acres of mining lands. The 
richest mines include the Sierra de Cobre 
group, in the Cananea mountains. Also, the 
Cole-Ryan people control the Bonanza Min- 
ing Company, which owns 8 claims in the 
State of Sonora. The company owns a 
concentrating and oil flotation plant of 2,- 
800 tons daily capacity, an electric power 
plant, an up-to-date smelter, and 86 miles 
of standard-gauge railroad. 


Huge Interest 


The American Metal Company, a $25,- 
000,000 corporation, with headquarters in 
New York, owns the stock of the Cia. 
Minera de Pefioles. This company has in- 
vested in Mexico more than $20,000,000. 
The Pefioles company operates mines in 
four states in Mexico; has a large refinery 
at Monterey, with a capacity of 200,000 
tons of lead ore per annum; a metal-re- 
fining plant, with a capacity of 50,000 tons 
of lead bullion annually, and a separating 
plant, capable of producing a million ounces 
of silver per month. The company also 
has a smelter at Torreon, which handles 
copper, lead, silver and zinc ores from its 
own mines in the Sierra Mojada district 
in the State of Coahuila. The company 
owns 25 locomotives and 750 railway cars 
for transporting its own products over the 
lines of the National Railways of Mexico. 
The American Metal Company, next to 
the Guggenheims, is the largest lead pro- 
ducer in Mexico. The company produces 
more coke than any other concern in Mex- 
ico. It leases and operates the Mexican 
Northern Railway. 


The United States Smelting, Refining & 
Mining Company owns large silver proper- 
ties at Pachuca, operating through the Com- 
pafiia Real del Monte. This is one of the 
most important silver-producing districts 
in the Republic. 


Lesser American mining holdings in 
Mexico include the Bethlehem Steel Com- 
pany, operating through a subsidiary, the 
Consolidated Copper Mines Corporation, 
which owns a controlling stock interest in 
the Giroux Consolidated Mines, with claims 
in the State of Sonora; the General Dev- 
elopment Company, a Lewisohn concern; 
the Howe Sound Company, controlling the 
Chihuahua Mining Company. the Galera 
Mining Company and El Potosi Mining 
Company; the Barnsdall Corporation; the 
Lucky Tiger Combination Gold Mining 
Company; the Ahumada Lead Company, a 
Delaware corporation, which has three 
subsidiaries in the Republic and owns and 
operates 47 miles of railway, and the 
United Eastern Mining Company, an Ari- 
zona corporation. 


Miscellaneous Investments 


It would be impossible, in the course of 
this article, to enumerate, in detail, all of 
the various industries in’ Mexico in which 
American capital is to be found. These 
investments include all lines of activity, 
from rubber plantations in Southern Mex- 


ico, along the Guatemala border, to brew- 
eries in Northern Mexico, extending al] 
the way from Matamoras on the Gulf of 
Mexico coast, to Tijuana in Lower Calj- 
fornia, opposite San Diego, California. 

As has been previously stated, most of 
the initial investments of American capital 
were made prior to 1917, and were under- 
taken with the understanding that the Mex- 
ican Government would exercise a liberal 
policy towards foreign investors. 

Under Article 27, ten years is the maxi- 
mum time allowed many of these corpora- 
tions to divest themselves of control of 
their property, as after 1936, foreign land- 
holding corporations can hold but 49 per 
cent of the present stock of these concerns. 

The Firestone Rubber Company has 
leases on a considerable acreage of rubber- 
producing land in Southern Mexico. The 
Intercontinental Rubber Products Corpora- 
tion, controlled by the Intercontinental 
Rubber Company, owns about 2,000,000 
acres of rubber property, and a plant there- 
on for extracting guayule. 


The American Chicle Company is gen- 
erally understood to control five million 
acres of land in Mexico, Guatemala and 
British Honduras, on which chicle trees 
are raised. The products of these trees 
is sent to the United States to satisfy the 
demands of American gum-chewers. South- 
ern Mexico and Central America have mil- 
lions of chicle trees. 


American Capital in Railways 


American capital is heavily interested in 
the railway systems of Mexico, The main 
artery of transportation in the Republic 
is the National Railways of Mexico, whose 
lines comprise about 7,000 miles. It is 
probable that over $50,000,000 U. S. Cy. 
has been invested by American investors 
in this system alone. On the Board of 
Directors are to be found representatives 
of six large New York financial houses. 


The largest railway system in the Re- 
public controlled by American interests is 
the Southern Pacific Railway Company of 
Mexico, owning about 1,300 miles of line. 
Several years ago this road attracted the 
attention of the First National Bank of 
New York, which institution purchased a 
large interest in the line, and is said to 
have expended about $60,000,000 in im- 
proving the road’s facilities. 


During the past three years, the South- 
ern Pacific has been doing a large amount 
of construction work in Mexico. This work 
consists in building a stretch of track about 
100 miles in length, connecting Tepic, in 
the State of Nayarit, with the city of 
Guadalajara, on the eastern side of the 
Sierra Madre range, which is the main 
backbone of the Rocky Mountains in Mex- 
ico. This 100-mile stretch of track in- 
volves a gigantic piece of construction, re- 
quiring many tunnels and bridges. It 1s 
expected that the road will be completed 
in March of this year, and President Calles 
has been invited to drive the golden spike. 
This road will provide a direct line between 
the City of Mexico and Nogales, Arizona, 
where the Southern Pacific will tie into 
its American lines. 


Other railways in Mexico in which 
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What Profits Now 


—Rubber Stocks?—= 


July, 1924—4drastically deflated. 
January, 1926—at peak prices. 
Now—again deflated. 


Are rubbers now due for a broad 
upward move? 


July 16, 1924, the American 
Securities Service advised the 
accumulation of rubber stocks, 
at practically bottom prices. 
Again January 28, 1926, we 
issued a special report, in this 
case pointing out the changed 
situation and recommending 
sales of rubber stocks, then at 
peak prices. What is the pres- 
ent situation and what profits 
do the rubber stocks offer now? 


Twenty million motor cars are con- 
suming rubber every day. Consider 
the effect of low-cost cotton and 
low-cost rubber on earnings! 


These and other basic facts, 
also technical market condi- 
tions, are thoroughly analyzed 
in our latest report on the rub- 
ber stocks, just prepared for 
our clients. A few extra copies 
reserved for distribution free. 
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American capital is to be found include 
the Kansas City, Mexico & Orient Rail- 
way, about 350 miles long; the Mexican 
International Railroad; the Pan-American 
Railroad; the Mexican Central Railway, 
and the Vera Cruz & Isthmus Railway. 


Five years ago it was estimated that 
British interests controlled about 2,700 
miles of railway in Mexico. What these 
holdings total at the present time it is 
impossible to say, inasmuch as British cap- 
ital has been shy on investing in Mexico 
during recent years. 

The largest tobacco company in the 
Republic, El Buen Tono, is owned by an 
American syndicate, and capitalized at $15,- 
000,000. Mexico has been making con- 
siderable strides in the tobacco-raising in- 
dustry during recent years, and American 
capital has played an important part in 
this development. 

Other American-owned industrial proj- 
ects in the Republic include the Roessler 
and Hasslacher Chemical Company of New 
York; the Motzorongo Company of Vera 
Cruz, a large concern interested in cattle- 
raising, and the production of alcohol and 
sugar; the Mexican Crude Rubber Com- 
pany; the National Iron and Steel Com- 
pany; the Compafiia Industrial Jabonera, a 
$5,000,000 soap manufacturing concern; the 
Mexican National Construction Company, 
in which Kuhn, Loeb & Company of New 
York are interested. 

The Richardson Construction Company 
has extensive land and water concessions 
in the Yaqui Valley in the State of So- 
nora, and has spent a considerable amount 
of money in the utilization of the Yaqui 
River. Former President Obregon and his 
associates own considerable land which is 
benefitted by this project. 

The J. P. White Engineering Company 
of New York has been doing a vast amount 
of work in Mexico during recent months. 
A short time ago the company received a 
contract for an irrigation dam on the Sal- 
ado River, in the State of Nuevo Leon. 
This work will involve the expenditure of 
$6,000,000 and should irrigate about 150,000 
acres of land. 


Investment in Mexican Utilities 


American capital is also heavily inter- 
ested in the telegraph and cable business of 
Mexico. The All America Cables, Inc., 
controls the Mexican Telegraph Company. 
There is also a large amount of American 
capital, estimated as high as $5,000,000, in- 
vested in the Mexican Telephone & Tele- 
graph Company. 

The Mexican agricultural, sugar and tim- 
ber industries have attracted a vast amount 
of American capital. Among the more pro- 
minent firms interested in these lines are 
the United Sugar Company; the West 
Coast Cattle Company; Atascador Land 
Company; Mexican-American Land Com- 
pany ; the Hartman Lumber Company ; Pal- 
omas Land and Cattle Company, and the 
Di Giorgio Fruit Company. 

A number of years ago, the Mormon 
Church, with headquarters in Salt Lake 
City, started a large colonization scheme 
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at Casas Grandes, in the State of Chi 
huahua. This is one of the largest, if 
not the largest, American colonization proj- 
ect in Mexico. Since the World War, a 
large number of German colonists have 
been coming into Mexico, whereas the 
number of American colonists has been de- 
clining. 

The sugar production of Mexico is grad- 
ually increasing. During the season 1925. 
1926, the total output was 194,700 metric 
tons, as against 168,000 metric tons the 
previous season. . 


o> 


Stock-Selling Calisthenics 
re sanity the criticism of the op- 

erations of Alois P. Swoboda pub- 
lished in THE FINANCIAL Wor Lp, the En- 
gineering and Mining Journal in a recent 
issue lends a hand to the good work of in- 
forming the investing public of such op- 
erations as follows: 

“Mr. Swoboda, famous physical culture 
expert of New York, rehabilitator of men 
and women through the gentle art of cal- 
isthenics, and quondam promoter of Val- 
enciana Deep, is cutting an ever-widening 
swath in mining circles in the West. Just 
what caused his incursion into the field of 
mine promotion he alone can tell. Did 
the competition with health exercises via 
radio get too keen? Or did the profit to 
be made look good? At any rate he is 
with us, and stepping wide and handsome. ff 

“Men like A. P. Swoboda, so some be- — 
lieve, inject new life in mining. For he f 
is a salesman above all else, and finds it 
no trick, it seems, to take a block of stock 
of some company that is bored with ennui 
or suffering from financial complaint and 
sell it. One can picture what a clientele 
he will have in time—the nobles and the 
burghers of the mining world waiting in 
his anteroom, with the stock with which 
they once were stuck, but which now is 
no longer wall paper, if only this banner 
salesman will consent to sell it for them. 


Makes Rapid Strides 


“In the meantime he is making rapid 
strides. Valenciana long since disposed 
of, other operations have his kind atten- 
tion. An option on large blocks of Chol- 
lar, Savage, and Gould & Curry companies 
on the Comstock is said to be his latest 
acquisition. From Alta, Utah, come stories 
of his ‘great merger,’ Mineral Veins Coa- 
lition, and he is likewise credited with the 
recent advance in the price of Sierra Ne- 
vada shares. There’s the man who can 
do the trick. 

“Promotion work of this sort. of course, 
necessarily need have no relation to the 
making of a mine. It may, but usually 
all it does is make a temporary market 
for the stock. How much of the money 
goes into plant or underground is a matter 
entirely separate. And if some of it does 
go into operation, nevertheless it takes ore 
to make the mine. For instance, it is re- 
ported that Valenciana Deep is closed for 
good. The tunnel on which the opera- 
tion’s hope was centered has failed to dis- 
cover ore. Those who sold their holdings 
through Mr. Swoboda’s efforts have rea- 
son to congratulate themselves.” 
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Julius Kayser 
(Concluded from page 347) 

















the interest requirements on the $7,000,000 
debenture 514’s are covered approximately 
five times over, leaving $1,525,000 applica- 
ble to the 198,336 no par shares of common 
stock. This amounts to net earnings per 
share of common of $7.70. 


The redemption of the preferred stock 
resulted in the calling in of the stock held 
by the company’s employes, Recognizing 
the value of the employee good will created 
by their holdings and wishing to continue 
this good feeling the company has created 
a special issue of preferred stock, author- 
ized to the amount of only 10,000 shares 
of $50 per value. This is issuable only to 
| officers and employees, and is transferable 
» only to the company. The stock has prefer- 
ence as to $4 dividends annually, and in 
addition it is proposed that it carry provi- 
sions entitling holders to an additional 50 
cents, or 1 per cent for each $1 over $3 
earned in any one year on the common 
stock. Thus, with earnings currently run- 
ning at the rate of about $7.70 per share 
of common, the special preferred is thus 
entitled to regular dividends of $4 plus a 
participating payment of $2. The present 
$60,000 dividend payment required on the 
entire issue is more than offset by the spirit 
of worker cooperation thus created and 
adds $500,000 to net working capital which 
is not now reflected in the balance sheet. 


Earning Record 


A question probably arising in the mind 
of the reader at this point is, “Why does 
the common sell at only 51, with its $4 
dividend earned nearly twice over?” The 
answer is found in the fact that the com- 
pany, in common with others in the same 
industry, has had one or two unprofitable 
years in the past, as will be seen by look- 
ing at the following table: 


. Consolidated Net Profits available for 
interest and Federal Taxes after allowing 
ior depreciation, years ended August 31: 


___ BREE POC eS eT, $1,906,196 
SERENE PRs Were ae ee 2,335,630 
ET Ee ey ee 2,055,832 


ET RTE TT LT ee 1,112,353 
SEEN ot Oe ee eee 150,240 
a ald Fn 2,047,269 





SENET ee ACRES ee E 2,202,466 
RE ate Le ee) ult def. 173,941 
ANE TEN 1,489,986 


1926 (10 months ended June 30).. 1,472,273 
1926 (6 months ended Dec. 31).... 1,197,767 


The above figures are adjusted to reflect 
the fact that for the fiscal year 1921 there 
Were charged $650,069 for inventory ad- 
Justments and commitments and a further 
charge of $500,000 was made for the same 
Purpose against reserves previously pro- 
vided; there was also charged against in- 
Come for the fiscal year 1924, $633,475 for 
mventory adjustments. The poor showings 
Were the result of inventory losses caused 
by style changes, and as pointed out in our 
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previous discussion, give no indication at 
present for a recurrence, It is to be ex- 
pected that in the future Kayser securities 
will be looked upon as being of good in- 
vestment grade. 


The convertible debenture 5%4’s are of- 
fered at 96%, at which price the yield af- 
forded is approximately 5.80 per cent, a 
fair return for a bond showing its interest 
requirements covered five times. In addi- 
tion thereto, an attractive speculative feat- 
ure is found in their conversion privilege. 
The bonds are convertible at the option of 
the holder into common stock at 62% to 
May 1, 1929; thereafter at 65 to May 1, 
1930; 671%4 to May 1, 1931, and 70 to May 
1, 1932. Even assuming complete conver- 
sion at the lowest price, earnings per share 
of common would amount to about $6.15 
based on present net income of $1,910,000. 

Although the common stock has had sub- 
stantial market appreciation since first rec- 
ommended by THE FINANCIAL Wor tp, it 
appears that at its present price of about 
51, at which level the yield afforded is 
approximately 7.85 per cent, Kayser still 
has speculative possibilities. 
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ment in other channels, and also saves the 
government approximately $14,000,000 an- 
nually in interest. 


Following the announcement of the 
above plans on Tuesday the government 
niade known that it would issue Treasury 
five-year 31% per cent notes dated March 
15, which would be issued in exchange for 
Second Liberty 4%s. None of this new 
issue will be issued for cash. The Treas- 
ury anticipates the objection to exchang- 
ing a 4% per cent bond at par for 3%s 
by providing for a duplication of interest 
for a period of two months. The new 
notes will be dated March 15 and will 
draw interest from that date. The inter- 
est coupon on the Second 4%4s due May 
15 will be paid in full. This duplication 
of interest is equivalent to the acceptance 
oi the 4%s practically at their market 
value in exchange for the 3%s. It ap- 
pears advisable for holders of the Second 
4%4s to accept the five-year 3%s for ex- 
change as the bonds they now have are, of 
course, callable at 100 November 15, 1927, 
and thereafter, and the Treasury has indi- 
cated its intention of exercising this call 
privilege for at least a part of any bonds 
which may remain unexchanged. 


The issue of 3%s bear the lowest inter- 
est of any of the Treasury’s financing 
since before the war with the exception 
of an issue of one term certificates which 
was floated in June, 1925, with a 3 per 
cent rate. The low yield afforded is a 
clear indication of present easy money rates 
and the issuance may be taken as a re- 
flection that the Treasury expects to be 
able to refund these obligations on an 
even more advantageous basis some time 
hence. Although the 3%s do not mature 
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Will this month’s 
market eventually 
follow the precedent 
set in 1923-1924-1925 
and 1926 or will easy 
money carry it to new 
highs? How will 
changing conditions 
affect your invest- 
ments? 


For the past nine 
years this organiza- 
tion has acted in an 
advisory capacity for 
many of the leading 
Industrial Corpora- 
tions and Banks 
of this country as 
well as Individual In- 
vestors. Is it not log- 
ical to assume that 
we can assist YOU? 


Our current bulletin states 
our opinion definitely in regard 
to the March Break and gives 
advice regarding the future. 
To receive a copy of this report 
send us yourname and address 
on the coupon below. No ob- 
ligation. No salesman will call. 
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Show This Page of Proof to All 


Your Investor Friends 


After looking over the enclosed records showing 
the profitable results our subscribers have been able 
to secure by following our recommendations, does 
it not strike you that it is exceedingly costly for 
you to miss any more of the investment bargains 
and speculative opportunities presented by TH¥F 
FINANCIAL Wortp? 


Had you subscribed only six weeks ago you 
would have been in time to receive Mr. Guenther’s 
January 29, 1927, bargain list which already shows 
a total advance of $142.84 on twenty stocks with 
no decline whatever. 


Mr. Guenther’s January 29, 1927, 
Bargain List 


Jan. 25, Mar. 9, 
1927 1927 Net 

ISSUE Price Price Change 
Atchison, Topeka & Santa Fe $164 $171% $7.12 
Baltimore & Ohio 112% 4.25 
Bangor & Aroostook 61% 13.25 
Great -Northern, pid. —................... 8614 2.50 
Mo.-Kansas-Texas 6% pfd. .......... 1001 2.50 
Northern Pacific 86 5.00 
St. Louis-San Francisco 112 10.00 
Southern Pacific 10834 1.37 
Union Pacific 166 6.00 
American Tobacco “B” 121 1.00 
American Sugar 8414 5.50 
Armour & Co.(Del.)7% guar. pfd. 95 96% 1.12 
General Motors 172 26.00 
International Harvester 16034 24.37 
Kennecott 6214 50 
Union Carbide 114 15.00 
U. S. Steel 11534 3.37 
Westinghouse Elec. Mfg. .............. 723% 4.37 
Hudson & Manhattan 5234 8.75 
_ Manati ist 7%%s, 1942 87 


TOTAL NET GAIN 





$142.84 


Going back to last fall if you had been a sub- 
scriber in time to receive the October 23rd issue, 
you would have been able to take advantage of two 


special articles either of which would have been | 


highly profitable to you. The first article was 
headed, “Do You Speculate or Gamble?” and was 
intended for the person that is willing to buy non- 





Mail Today This Money-Making Coupon 


THE FINANCIAL WORLD 
53 Park Place, New York. 


Enclosed find $10 remittance. Please enter my 
subscription to your Complete Investment Service 
for one year. It is to include: 

(a) 1 yearly subscription to THE FINANCIAL 

WORLD (issued Weekly). 
(b) 1 yearly subscription to GUENTHER’S 
APPRAISALS (issued monthly). 

(c) Free Confidential Advice Service by letter. 

(d) Mr. Guenther’s “Sound Investment Rules.” 

(e) Annual Public Utility Review (150 pages). 


NAME 


dividend paying stocks in sound companies with a 
promising outlook and growing equities. 


In that article: it was pointed out that 100% 
profit is possible in a year’s time in an intelligent 
speculation provided discrimination is used in the 
selection. Although five months have elapsed, a 
glance at the recommendations made below on 
October 23, 1926, will show how profitable this 
single article proved to our readers. It now shows 
a profit of over 100% to a purchaser using 50% 
borrowed money. 


Speculative Opportunities Given In 
October 23, 1926, Issue of 
The Financial World 


Approx. Price Profit 
Price Mar. 9, per 
Oct. 23,’26 1927 Share 


Kansas City Southern $50 $9.00 
Missouri Pacific 50 13.00 
*Wheeling-Lake Erie 65 41.00 
Granby Copper 3514 5.50 
General Outdoor Advertising... 33 43 10.00 
*Bangor & Aroostook 61% 13.25 


TOTAL NET GAIN if you bought one 
share of each $91.75 


*Our February 5th issue recommended taking profits in 
Wheeling-Lake Erie and buying Bangor & Aroostook at 48. 


Our readers are naturally awaiting with keen 
anticipation for the new list of non-dividend stocks 
that will appear in THE FINANCIAL WorLD some 
time in March. Careful researches and analyses 
are being made so that when our March speculative | 
list appears, our subscribers should have the great- 
est possible opportunity for profit at the minimum 
of risk. No one interested in the market can afford 
to miss this next list of speculative bargains, all of 
which are listed on the New York Stock Exchange. 
Our general policy, however, leans to conservative 
buying of sound, high-yielding dividend stocks 
when they are selling at less than their actual 
values. But as some of our readers wish specu- 
lative opportunities we are complying with their 
wishes. An example of the investment type of 
bargain list appeared in the October 23, 1926, 
issue. This list shows over 20% profit to the 
purchaser using 50% borrowed money. 


By sticking fast to the fundamental principle of 
recommending securities only upon the basis of 
actual values, we have been able to satisfy most 
subscribers beyond their fondest hopes. We do not 
claim any magic for our methods. We do know, 
however, that, by confining recommendations to 
securities whose actual value is in excess of present 
market prices, the results are almost invariably 
satisfactory to the purchaser. Of course, diversifi- 
cation is necessary for best results. Ordering at 
once will insure your receiving our valuable “New 
Speculative Opportunities” as soon as published. 





“Tell Your Friends They Need It” 


“Send Us Names of Investor Friends” 
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yntil 1932 they are callable at par No- 
vember 15, 1930, and thereafter. 

These terms of financing have met with 
hearty approval in the financial centers of 
the country as have all of Mr. Mellon’s 
funding plans. The immediate responseé to 
the announcement was the stimulation of 
exceptional activity in Liberty and Treas- 
ury obligations, with new highs being reg- 
istered in virtually all of the issues, with 
the exception, of course, of the Second 
44%, which was to be exchanged for the 
new 3%s. Treasury “4%s in particular 
' were well bought, selling at one time at 
'a record price of 114, nearly four points 

above the low for this year, while the 

First 44s and Fourth 4%s were also pur- 

chased on the up-grade, registering highs 
of 103.30 and 104.12 respectively. 

In the fore part of the week corporate 
' sections of the bond market were com- 
| paratively dull, although toward the end 
| of the week, after investors out of town 
' tad had time to receive and fully compre- 
hend the Treasury’s plans, high-grade is- 
F sues became active. In view of the low 
F coupons on the new Treasury offerings a 
‘number of gilt-edge rail and industrial 
» bonds appeared to be extremely cheap by 
> comparison. 
| In the over-the-counter market there was 
| a preceptible improvement in the inquiry 
for state and municipal bonds. The for- 
' eign list registered no important changes, 
| although this class of obligations as a 
§ whole was firm. 








Bulls and Bears 
(Concluded from page 354) 
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» Apparently some of the decrease in earn- 
ings must be due to bookkeeping charges 
» as the company set up a larger federal 
| tax than in the previous year. 


' Union Tank Car— 
Rating “A” 

Union Tank Car reports $9.86 a share 
earned in 1926 on its increased capitaliza- 
» tion compared with $8.83 on the same cap- 
3 italization in 1925. The company continues 
) to charge very heavily to depreciation. 

Such charges amounted to more than $10 
| Per share of common stock during the past 


S year. 


U. S. Rubber— 

Rating “B” 

U. S. Rubber’s annual report for 1926 
| Teports earnings of $13,762,000. After prior 
charges this left $8,535,000 applicable to 
» common stock, or somewhat more than $10 
» a share. However, the report goes on to 
state that $3,000,000 from a prior reserve 
» Was used to offset inventory losses and 
that if crude rubber inventories were 
marked down to prices prevailing at close 
of year it would absorb $10 per share 
farnings reported for the common stock. 
: For the first time in its history the com- 
> Pany is valuing its crude rubber inventory 
at cost instead of market price. As a result 
Mventories are carried at nearly $95,000,- 


000 as compared with slightly more than 
$80,000,000 a year ago. 
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U. S. Steel— 
Rating “A” 

U. S. Steel is now reported to be oper- 
ating at 97 per cent of capacity, and the 
stock reached practically its record high 
price during the past week. Atchison and 
General Motors are two other leaders in 
their respective fields and reached a new 
high price for the current year during the 
past week. All of these stocks were rec- 
ommended in the last bargain list. 


Yale & Towne— 
Rating “B” 
Yale & Towne reports $6.32 a share 
earned in 1926 compared with $6.42 in 
1925. 








Incomes or Equities? 
(Concluded from page 341) 
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for increased dividends or extra payments, 
or in corporations whose accumulated sur- 
pluses raise excellent prospects for a dis- 
tribution of part of it in some form to the 
shareholders. 


In following this procedure the semi- 
investor and speculator provides himself 
with an income on his capital and places 
himself in a position to profit additionally 
from any of the favorable developments 
already mentioned. How such operations 
have turned out is graphically illustrated 
by the numerous bargain recommendations 
of such securities that have appeared in 
these columns. 


However these possibilities are growing 
much scarcer now for the reason that pre- 
vailing low interest rates have created a 
widespread demand for all type of secur- 
ities producing incomes in excess of cur- 
rent money rates. 

This situation is causing the more ad- 
venturesome to seek non-producing equi- 
ties, such as stocks in enterprises, whose 
development in earning power point to the 
resumption or inauguration of dividends. 
Of such opportunities there are many in 
the process of development in a country 
of such vast diversity in industry; there 
are others in backward industries, whose 
faces have turned to a rosier prospect. 

How to judge such equities cannot be 
dealt with in the limited space allotted to 
this article. They ‘depend upon the accu- 
racy of one judgment and they involve the 
exercise of patience for often it takes time 
for them to justify their acquisition. 

But as a general rule, one which is the 
conservative one to follow on the part of 
an investor, is not to employ more than 
25 per cent of his capital in such specula- 
tive ventures, unless he is in possession 
of absolute evidence of the events antic- 
ipated occurring, but, then that is not spec- 
ulating—it is a certainty and the only risk 
assumed is how the market will interpret 
such favorable action. 

Speculation we will always have with us 
for it is the primary step through which 
investments must proceed in order to be- 
come what they are for in the beginning 
everything is in embryonic form. 
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Investors 


oe send us your name and we will mail 
you copy of “MAKING MONEY IN 
STOCKS,’ absolutely free. This book ex- 
plains why many people lose when they try 
to ‘‘beat the Stock Market.” It tells how 
others make substantial profits regularly year 
after year. Proves that it is foolish to gam- 
ble on ‘‘tips’’ when very satisfactory profits 
can be derived from intelligent speculation. 
Shows how YOU may be able to make money 
in certain stocks, now selling at bargain 
prices, which eventually should greatly in- 
crease in value. 

Every man and woman should read “‘MAK- 
ING MONEY IN STOCKS.” The book is 
absolutely free. No charge—no obligation. 
Send for your copy NOW. Just address: 


Investment Research Bureau 
Div. 17, Auburn, New York 
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A Practical Guide 
to Safe Investment 


The safe invest- 
ment of funds in 
any sized amounts 
is a subject that 
every thoughtful 
man and woman 
should understand. 

This booklet was 

written for those 

having large or small amounts to 
invest. 

Here is the investment wis- 
dom and experience of a life- 
time “‘boiled down”’ to a few 
invaluable pages— safe rules for 
placing surplus money at a good 
rate of income. 

You need this valuable book 
— it will be sent to you free on 
request. 


Write, call or phone 
for Booklet S-313 
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BY C.M.HARGER 
New Loan Supply 


HE enactment of the McFadden bill, 

I hailed as the most important bank- 
ing legislation since the creation of 

the Federal Reserve system, has a con- 
siderable influence on the supply of funds 
for loans on real estate. For added per- 
mission to make realty loans the act is 
liberal in its provisions. It provides that 
a national bank can loan on city or farm 
realty within 100 miles of the bank up to 
50 per cent of the actual value of the real 
estate, the loan to run for five years or 
less, and may use for that purpose 25 per 
cent of its paid-up capital and undivided 
profits. It may also loan 50 per cent of 
its savings deposits on real estate, limiting 
these to first mortgages. In the past the 
ability to loan on realty to any amount 
that was worth while was limited largely 
to the state banks and trust companies. 
As a result they took over gilt-edged loans 
in the communities and the national banks 
were mostly limited to commercial loans 
and loans on personal security. It is recog- 
nized that the real estate loan is one of 
the soundest forms in which a bank can 
carry a part of its reserve, particularly 
when the loans are in the immediate local- 
ity where the bank has full knowledge of 
the security. In many instances the banks 
of the Interior when in trouble have been 
able to turn over first mortgages to cus- 
tomers in lieu of drafts on deposit ac- 
counts and thus saved their working funds. 


Studying the Field 


A meeting of leading farm mortgage 
company representatives was held in Chi- 
cago a few days ago for the purpose of 
reviewing the farm mortgage field. It 
was productive of much information and 
generally there was encouragement from 
the agricultural section. During the past 
year the northwest and parts of the south 
(the latter affected by the cotton situation) 
have had a large amount of delayed pay- 
ments of interest. The insurance com- 
panies, however, which have the greatest 
supply of funds for farm loans, are op- 
timistic and are still making the usual 
volume of loans—with possibly one or two 
exceptions, and these are affected by the 
low rates on farm mortgages rather than 
by any doubt of the outcome. “The fact 
is that the borrower is making the rate 
more generally than ever before,” said a 
loan company manager. “We have to talk 
it over and find in instances that the bor- 
rower will pay only a fixed interest charge 
and if it is not met by the loan company 
he places the loan with a local investor 


or a bank. Few sections of the country 
are paying more than 6 per cent, including 
commission for farm loans. It is all a 
part of the generally lower interest rate on 
all sorts of securities and it is probable 
that we shall never see in this generation 
higher rates. But it must be remembered 
that the farm loan properly made is one 
of the soundest of all securities and the 
rate is above that possible on bank say- 
ings or many other forms of investment.” 


What Loans Yield 


While the rate is lower now than ever 
perhaps in the history of the farm loan, a 
recent survey of the mortgage investments 
of the life insurance companies for the 
past eleven years shows that they have 
yielded a gross return on the average of 
6.19 per cent. This survey covered 2% 
companies having assets in 1925 of more 
than $500,000. ~The average return for 
stocks and bonds owned by the same com- 
panies over the same period was 4.76 pet 
cent. The differential in interest returns & 
between the mortgages and stocks and 
bonds was therefore 1.43 per cent. That 
is, the mortgage investments have averaged 
approximately 30 per cent more than the 
investments on bonds and stocks. Never 
but once, in 1919, has the return been less 
than 6 per cent. In that year it was 59 Ff 
per cent. On the other hand, never has 
the return of the companies on the other 
classes of securities yielded more than 5 
per cent, except in the year 1924 and 1925, F 
when they yielded 5.01 and 5.04 per cent 
respectively. Recognition of the desira- 
bility of mortgage investments, either city 
or rural, on the insurance companies which 
are responsible for investing over eleven 
billion dollars, is indicated by the fact 
that the percentage of their total invest- 
ments placed in mortgages has increased 
from 31.65 in 1911 to 40.5 in 1926, mean- 
ing an increase of 28 per cent. The actual 
increase, of course, is tremendous, leaping 
from 1,228 million to 4,775 million in that 
period. 


Farmers Own Land Banks 


A statement is made that the farmer 
borrowers of the country who have made 
loans from the federal land banks now 
own outright in eight of the twelve land 
banks the entire stock and that the $9, 
000,000 of stock originally held by the 
government has reduced to $1,000,000 
placed in four of the banks. The att 
creating the banks provided that the orig- 
inal subscription made by the government 
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should be taken over by the farmer bor- 
rowers as they joined the local national 
farm loan associations. The total capital 
now owned by the farmers in the twelve 
banks now exceeds $56,000,000; total loans 
outstanding exceed one billion dollars, and 
in the eight banks owned by the farmers 
are loans aggregating $839,000,000. The 
supervision of the banks remains the same 
whether they are owned by the govern- 
ment or by the borrowers and the man- 
agement is appointive by the federal gov- 
ernment. 


State Associations 


In several states are being organized 
associations of mortgage bankers with con- 
ventions that bring together the managers 
of mortgage companies and real estate 
mortgage bond houses. Ohio has just held 
its meeting. Its assdciation sets forth its 
objects as seeking “to protect the buying 
public from dishonest mortgage stock sales- 
men and so-called security salesmen seil- 
ing worthless real estate bonds and other 
forms of real estate securities. The asso- 
ciation believes that, if the mortgage busi- 
ness is to survive, the public must be pro- 
tected and mortgage offerings be in fact 
what they pretend to be and are when 
properly written—the safest investment on 
earth.’ In Nebraska the state association 
collected and published accurate data on 
the sale of 800 farms in that state in 
1926. It was estimated that this repre- 
sented only about one-fourth of the trans- 
fers, indicating that 3,000 farms changed 
hands during the year. This indicates a 
live interest in the productivity of the 
farm and its value as an investment. 


Balancing the Loans 


The movement of farm property is not, 
however, up to that of city lots as the 
towns are growing faster than the farm 
section. “It looks as though we ought to 
make our loans exclusively on city prop- 
erty,” said the loan manager of a life in- 
surance company. ‘Take a day when we 
have offered to us $100,000 of farm loans 
netting us 5 per cent and $200,000 of city 
loans that net us 6 per cent or more. Why 
should we loan on farm property with all 
the various complications of placing loans 
at a distance, with the dependence on our 
agents, when we can loan right here in the 
city at a slightly better rate? The answer 
is clear—if there is no country prosperity 
there can be no city prosperity and it is a 
part of our duty to build up the producer. 
Unless we do that and unless there is 
capital for him there can in the end be no 
success for the city dweller. That is why 
we try to diversify our loans. It is all 
nonsense to claim that the federal land 
banks would take care of the farmer. If 
all the billions of loans placed on farms 
by the savings banks, private investors and 
the insurance companies were withdrawn 
from the farm country the nation would 
have a crisis that would shake it to its 
foundations. The loans made to build up 
the farmer’s ability to hold his buying 
Power and supply the consumer in the 
city are in the interest of sound finance 
and we feel that such a course is the one 
that should be followed because of the op- 
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73% Growth 








In 1920 the properties now in the Associated Sys- 
tem had 254,000 customers. 


444,000 customers. 
the same properties over 


The steadiness of this 


year to year, including 1921 with its unusual busi- 
ness depression, indicates the remarkable stability 
of a diversified electric light and power system. 
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Today there are over 


the entire period. 
growth (see chart) from 


d Electric Company 


Incorporated in 1906 


New York 

















portunity it gives to advance the business 
strength of all the people.” That is good 
doctrine and a phase that is seldom taken 
into account. 





Consolidated Laundries Reports 

The Consolidated Laundries Corporation 
reports for 1926 a net income of $1,055,290 
after all charges, equal to $2.92 a share 
earned on 361,429 average no par shares. 

Current assets on December 31, 1926, 
were $1,889,251 and current liabilities 
$702,298. Cash on hand aggregated $547,- 
666. President Kilby states the current 
business is running at the highest rate in 
the history of the corporation. 


4 
vw 





Worthington Pump Reports 
Rating “D” Guenther’s Appraisal 
Worthington Pump reports a net equal 
to $2.29 a share on both classes of pre- 
ferred, compared with $3.32 reported for 
1925. Sales showed a good increase but 
apparently the company cannot get its ex- 

penses thoroughly under control. 
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Liberal Income 


Your money should earn an income 
equivalent to the present cost of liv- 
ing. 4% and 5% were satisfactory 
interest rates when the cost of living 
was lower. Today it costs more to 
HIRE laborers, mechanics, lawyers, 
doctors, and any form of service. 

It also costs more to HIRE money. 
That is what interest rates are, in 
fact. 


You should receive as full and 
equivalent interest from your money 
as you pay for services generally. On 
this sound economic principle, we 
stipulate and obtain a liberal rate of 
interest on the bonds we offer our 
clients, when arranging for an issue. 

To satisfy you that we can do this 
and assure you of all the safeguards 
of sound investment, we suggest that 
you write for our booklet “BROOKS 
BONDS.” 


PWRrvvks slo 


“*NCORPORATED 
ESTABLISHED 1907 


115 Broadway 60 State St. 
New York Boston, Mass. 
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Over the Counter Market 














RADING in the counter market was tion of the company’s application to list cents in addition to the regular quarterly 
very irregular with little definite its two classes of stock, one of which en- of 50 cents a share on common. This is 
price trend as compared with the titles its holders to a half vote a share, the second extra dividend declared by the 
strength and activity evidenced on the “big took place at a time when the agitation company, the first having been declared in 
board.” Except for a few outstanding is- started by Professor William Z. Ripley the last quarter of 1926. 
sues which reflected immediate develop- against non-voting stocks was at its height. As was anticipated in these columns some 
ments in effecting their securities there was This was reversed, however, this week and time ago, Universal Leaf Tobacco Com- 
little change in prices. the Governing Committee admitted to trad- pany declared a quarterly dividend of 75 
International Silver was an outstanding ing privileges two issues of stock of the cents on the common, placing the stock on 
feature of trading. The stock advanced to International Silver Company, one of which a $3 annual dividend basis. Last dividend 
a new high level. The strength followed gives to holders only limited voting power. payment on the common was 2 per cent, in 
application of the company to have its stock Recently published earnings statement, January, 1924. 
listed on the New York Stock Exchange. revealed that the net for 1926 nearly Rand-Kardex, Remington Rand and 
Last May this company unsuccessfully doubled the 1925 figures. The position of Rand-Kardex warrants were stronger be- 
sought to have its shares listed. The rejec- this stock has been favorably commented cause otf heavy deposits under the merger 
upon many times in these columns previous plan, which will now make the plan oper- 
to the recent sharp advance. ative. Stockholders of the merging com- 
American Sales Book moved sharply in panies who deposited stocks will get their 
price. Directors of this company recently mew stocks in time to receive the Reming- 
recommended an increase in the capitaliza- ton-Rand dividend which will be declared 
; a ie tion to take care of expanding operations. payable April 1, and which will be ata 
Che eet ee Stockholders will vote on March 16 on the higher rate than they are now receiving on 


er” proposed increase in authorized capital to the old stock. 


50000 preference shares of $100 par value 
UTILITY each and 50,000 shares of $20 par value 
SECURITIES Jere tnge 
— : AMERICAN SNUFF COMPANY 
Coincident with a sharp advance to a Tain Saanesase heeds & 1k 
COMPANY new high in the new common stock of the Dividends of 1%% on the Preferred and 3% 


’ ae . . ae on the Common Stock of American Snuff Com- 
92 W.. Adams &., CHICAGO Johns Manville Company, it was intimated pany were today declared payable April 1, 
- Adam “S 


Maweukee St.Louis Joulevite Indianapolis that new interests had acquired a substan- 1927, to stockholders of record at the close 


s : . con cs sits. of business March 11, 1927. Checks will be 
= a tial footing in the junior securities. The mailed. 


: : Transfer books will remain open. 
stock reacted on the declaration of the in- M. E. FINCH, Treasurer. 


ST LOUIS itial dividend of 75 cents a share which ap- 
e peared to have been discounted. The New York Central Railroad Co. 


New York, March 9, 1927. 


e Increases in sales of chain stores for last A Dividend of One Dollar and Seventy-five 
Mark C. Steinberg & Co. 


h j d fi h oh h Cents ($1.75) per share on the capital stock 
Members New York Stock Exchange month imparte rmness throughout the of this Company has been declared payable 


Members Chicago Stock Exchange group. Favorable action dividendwise taken ell oy Mees a oe Fg ge al — 
Niembers St. Louis Stock Exchange b : : oe,: .  =— * 

s y two chain store concerns in lifting the close of business March 31, 1927. 
300 N. Broadway St. Louis Mo. : 8 


H. G. SNELLING, G 1 Treasurer. 
rate to $10 annually, Safeway Stores de- * om GORAES ee 


clared a quarterly dividend of $2.50 against AMERICAN POWER & LIGHT CO. 
y. 


4 ; 71 Breadway, New York, N. 
previous disbursements of $2 quarterly. panbnunen GlGcE pitta sO. % 


The regular quarterly dividend of $1.50 
On the Curb per share on the Preferred Stock of the 
7 American Power & Light Company has been 


The curb was no less erratic in its trend Qeciared fur payment April 1, 1927, to pre- 


with many sharp advances that were bal- ferred stockholders of record at the close of 
SPECULATION SR Se 


anced by as many equally sharp declines. A. C. RAY, Treasurer. 


Another break in Este elte A shares ; 
: : y W . AMERICAN GAS AND ELECTRIC COMPANY 
carried the price of that stock to new low Preferred Stock Dividend : 
levels. It appears that the sponsors are not New York, March 10, 100% 


The regular quarterly dividend of One Dol- 
A daily service giving trends on able to protect the market from the supply Jar and Fifty Cents ($1.50) per share for the 
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not guess work, but scientific 
forecasting. 











Staten Island, N. Y. 





Please send details of daily service 


te quarter ending April 30, 1927, on the issued 
twenty market leaders. of stock released by the recent failure of a ana outstanding No Par Value Preferred 
° ° capital stock of American Gas and Electric 
AVOID CATS AND DOGS Philadelphia brokerage firm. Company has been declared out of the sur- 
In opposite strain Vacuum Oil went soar- tal ae some aed : _ Someone, Pe gy 

° ° | . ° . e,° May ’ «(f, oO c rs s Ss 
and all get-rich-quick schemes, ing to new high price levels. The position record on the books of the company at ™ 
; : close of business April 9, 1927; and payable 
sound issues are cheaper. assumed by THe Financrat Wortp in to stockholders who have not prior to April 
avoiding oil securities because of the con- 9% 1927, surrendered their certificates for par 
P R A : i T ’ S z A value shares for No Par value shares upon 

| tinued overproduction that was followed the making of such exchange. 

| ° ° : : : FRANK B. BALL, Secretary. 

STOCK TRENDS by the inevitable price cuts acts in inverse —" 
272 Pel A \f when applied to Vacuum who is benefited AMERICAN GAS AXD ELECTRIC COMPANY 

elton Avenue . “4° : Common Stock Dividend 
by these conditions. The 1926 report is ex- Ser tak. Meedh 30. 1927 
d soon and it likely wi h The regular quarterly dividend of Twenty: 
pected on and it " ely will be one of the five Cents (25c) per share on the new No 
best it has ever issued, both from an Par value Common stock of American, o 
: : ‘ : and Electric Company has been declare 
earnings standpoint and from the showing of the surplus net earnings of the company 
in th for the quarter ending March 31, 1927, Pay 
on sound issues free to the balance sheet Profits 7 expected able April 1, 1927, to holders of such sto 
to be around $25,000,000, which would rep- of record on the books of the company at the 
ine 10 h h kk, Close of business March 14, 1927; and payable 
Street resent about $ a share on the stock. to stockholders who have not prior to = 
j $68 000 14, 1927, surrendered their certificates for 

Surplus - expected to reach 500, : No Par value shares for new No Par value 

















The Lion Oil Company was strong also. shares upon the making of such exchange. 
4 : FRANK B. BALIL, Secretary. 
announcing an extra disbursement of 25 
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Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividends 


The Board of Directors has de- 
clared the following quarterly divi- 
dends: 

Dividend No. 21 


Original Series Preferred Stock— 
Silse per share plus the extra divi- 
dend of 12%c heretofore declared, or 
$1.00 in all payable on April 1, 1927, 
to stockholders of record February 28, 


1927. 

Dividend No. 7 
$7 Dividend Series Preferred Stock— 
$1.75 per share, payable April 1, 1927, 
to stockholders of record February 28, 
1927. 

Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 2.7/100ths of a 
share of Class A stock for each share 
of Original Series, and 4.72/100ths of 
a share of Class A Stock for each 
share of $7 Dividend Series Preferrel 
Stock held. 


On the basis ef $40.5@ per share for 
the Class A Stock this is at the an- 
nual rate of $4.37 per share for the 
Original Series and $7.64 per share 
for the $7 Dividend Series Preferred 
Stock. 

Stockholders may also purchase or 
sell sufficient scrip to make full 
shares at the rate of $1.00 above or 
below, respectively, the sale price of 
Class A Stock. 


M. C. O’KEEFFE, Secretary. 














United Shoe Machinery Corporation 


The Directors of this Corporation have 
declared a dividend of 37% cents per share 
on the Preferred capital stock. They have 
also declared a dividend of 62% cents per 
share on the Common capital stock. The 
dividends on both Preferred and Common 
stock are payable April 5, 1927, to Stock- 
holders of record at the close of business 
March 15, 1927. 

H. E. ABBEY, Treasurer. 


The Western Union Telegraph Co. 
DIVIDEND NO. 232 
New York, March 8, 1927. 
A quarterly dividend of TWO PER CENT. 
has been declared upon the Capital Stock 
of this Company, payable on April 15, 1927, 
to stockholders of record at the close of 
business on Mareh 25, 1927. 


The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA 


Notice of Dividend 
A dividend of two per cent (2%) has been 








declared payable on the 15th of April, 1927, 
to shareholders of record at the close of busi- 
ness on the 23rd of March, 1927. 
W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 23rd February, 1927. 
American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 13 


The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the American 
& Foreign Power Company Inc., has. been 
declared for payment on April 1, 1927, to 
Stockholders of record at the close of busi- 
hess March 15, 1927, 

A. C. RAY, Treasurer. 








UNITED PROFIT-SHARING CORPORATION 
Preferred Stock Dividend 

_A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Company, 
ued and outstanding, payable April 30th, 
1927 to stockholders of record at the close 
of business on March 31st, 1927. 

No dividend shall be paid on or by reason 
of any and all beneficial certificates for 
Preferred Stock. 

The stock books will not be closed. 
Dated, March 10th, 1927 

E. A. WERNER, Treasurer. 


March 12, 1927 


The United Gas and 


Electric Corporation 


111 Broadway, New York 
March 5, 1927. 
The Board of Directors of The United Gas 
and Electric Corporation has this day de- 


clared a dividend of $1.00 per share on the 


Common Stock, without any nominal or par 
value, of said Corporation, payable March 14, 
1927, to stockholders of record at the close 
of business on March 10, 1927. 

When, on or after March 11, 1927, 
mon Stock of this Corporation is issued in 
exchange for any of the securities of the 
former The United Gas and Electric Corpora- 
tion, pursuant to the agreement for consolida- 
tion dated June 21, 1923, therein provided 
to be so exchangeable, then holders of such 
exchangeable securities will be entitled to re- 
ceive an amount in cash equal to One Dollar 
($1.00) per share of the Common Stock of 
this Corporation so issued, together with divi- 
dends in cash equal to $3.00 per share here- 
totore declared payable. 

J. A, McKENNA, Treasurer. 


Com- 








LION OIL REFINING 
COMPANY 


The Board of Directors h-ve de- 
clared a quarterly dividend of fifty 
cents (50°) per share and an extra 
dividend of twenty-five cents (25¢) 
per share on the common stock of 
this company, payable April 27. 
1927, to stockholders of record March 
31, 1927. 


H. M. BREIDENTHAL, 


Secretary. 
March 7, 1927. 














THE BORDEN COMPANY 
Annual Meeting 

The annual meeting of stockholders will be 
held on Wednesday, April 20, 1927, at our 
registered office, 15 Exchange Place, Jersey 
City, N.. J., at 10 A. ME. 

Transfer books will be closed from March 
23rd at 3 P. M. to April 21st at 10 A. M. 

THE BORDEN, COMPANY, 
Wm. P. Marsh, 
Secretary. 


TAA AAR BARA AA ARAN AMAAI 








TOBACCO PRODUCTS 
CORPORATION 


At a meeting of the Board o1 
Directors held this day, a quar- 
terly dividend of one dollar and 
seventy -five cents ($1.75) per 
share on the common capital 
stock of the corporation was de- 
clared payable on April 15, 1927, 
to stockholders of record at the 
close of business on March 25, 
{927 
GEORGE WATTLEY 
Treasurer 
March 7, 1927 


DARA RRA AAA AAA AMAA AAA 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 86 
New York, March 9, 1927 
The regular quarterly dividend of one 
and one-half (14%%) per cent. on the Pre- 
ferred Stock of ELECrRIC BOND AND 
SHARE COMPANY has been declared for 
payment on May 2, 1927, to stockholders of 
record at the close of business April 12, 1927. 
A. C. RAY, Treasurer. 

















Electric Bond & Share Securities Corporation 
Capital Stock Dividend 

A dividend of 25 cents per share on the 
capital stock of the Electric Bond and Share 
Securities Corporation has been dclared for 
payment April 15, 1927, to stockholders of 
record March 16, 1927. 

A. C. RAY, Treasurer. 





INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 
New York, March 10, 1927. 
The Directors of the International Tele- 
phone and Telegraph Corporation, at their 
meeting March 10th, authorized the regular 
quarterly dividend of 1%% payable April 15th 
to stockholders of record March 28th. 
H. B. ORDE, Treasurer. 








Continental Gas @& 
Electric Corporation 


Grand Rapids, Michigan 


The Board of Directors of Continental 
Gas & Electric Corporation has declared the 
following dividends upon the stocks of the 
company: 


A dividend of 7% for the year 1927 on 
the Prior Preference stock, payable 
in quarterly instalments of 134% 
each. The first payment of 134% 
will be made April 1, 1927, to stock- 
holders of record March 11, 1927. 


A dividend of 6% for the year 1927 on 
the Participating Preferred stock, 
payable in quarterly instaiments of 
1145 each, and an extra dividend of 
2% for the year 1927, payable in 
quarterly instalments of 4% each. 
The first payment of 14% and 4% 
extra will be made April 1, 1927, to 
stockholders of record March 11, 1927. 


A dividend of 6% for the year 1927 on 
the Preferred stock, payabie in quar- 
terly instalments of 144% each. The 
first payment of 114% will be made 
April 1, 1927, to stockholders of 
record March 11, 1927. 


A dividend of $4.40 per share for the 
year 1927 on the no-par Common 
stock, payable in quarterly instal- 
ments of $1.10 per share. The first 
payment will be made April 1, 1927, 
to stockholders of record March 11, 
1927. 


L. H. HEINKE, Secretary. 
Grand Rapids, Mich., January 28, 1927. 




















The United Gas and 


Electric Corporation 


111 Broadway, New York 
February 17, 1927. 

The Board of Directors this day declared a 
quarterly dividend of 14% on the Preferred 
stock of the Corporation payable April 1, 1927, 
to stockholders of record March 16, 1927. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
March 16, 1927, there shall be paid _ said 
quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange, together with dividends thereon at 
the rate of 5% per annum for the period from 
July 20, 1923, to July 1, 1925, and at the rate 
of 6% per annum from July 1, 1925, to Jan- 





uary 1, 1927. 
J. A. McKENNA, Treasurer. 
THE PACIFIC TELEPHONE AND 


TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common 
Stock of this Company will be paid on Thurs- 
day, March 31, 1927, to stockholders of record 
at the close of business on Saturday, March 
26, 192%. 

T. V. HALSEY, Secretary. 


San Francisco, March 2, 192i. 





MONONGAHELA WEST PENN 
PUBLIC SERVICE COMPawY 


The Board of Directors of Monongahela West 
Penn Public Service Company has declared a 
Dividend of 433%4c per share on its 7% Preferred 
Stock for the quarter ending March 31, 1927, 
payable April 1, 1927, to stockholders of record 
4! the close of business March 15, 1927. 


S. E. MiLLER, Secretary. 





American TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
150th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on April 15, 1927, to stockholders 
of record at the close of business on 
March 15, 1927. 


H. BLAIR-SMITH, Treasurer. 
367 











Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 








Average Stock Prices 
1927 
Mar. 2 
123.85 
136.15 


Week’s Sales 


Sales of stocks listed on New York Stock Exchange (in 
number of shares), week ended March 10, 1927: Week's 
Sales—Thursday, 1,775,590 shares; Friday, 2,135,460 shares; 
Saturday, 914,190 shares; Monday, 1,566,491 shares; Tues- 
day, 1,708,747 shares; Wednesday, 1,783,735 shares. Aver- 
age daily sales, wek ended March 10, 1927, 1,647,369; week 
previous, 2,041,706. 





1926 
Feb. 23 Mar. 10 
125.28 105.79 
135.99 125.87 
130.33 115.83 
26.13 27.73 
to Date 
1926 
$60,067,400 
463,679,400 
122,610,850 


Mar. 9 

124.01 

136.72 

130.05 129.69 

26.02 26.15 

Bond Dealings, Jan. 1 
1927 


23 Railroads 

18 Industrials 
41 Combined 

8 Coppers 


1925 
$84,838,000 
582,318,500 
130,798,200 


_— 
U. S. Govt. bonds 
Domestic bonds 


Foreign bonds 


.. - $57,154,050 


Thurs- 
day 
this 
week 
1138 
835 
159 
1207 
136 » 
46 
94 
173 , 
113 
65 
62 
156» 
823 
83 35 
98 
386% 
181% 
171% 
57 
43 
87 
54% 
5234 
159% 
51% 
62% 
61% 
51% 
100% 
142% 
168 
87 
130 
121% 
345% 
112% 
108% 
59% 
114 
166% 
160% 
931% 
72% 


Thurs- 
Qa, 
last 
Wick 
113 42 

s3 
159 
122% 
i«t 
tile 
96% 
170% 
113% 
67% 
o1% 
156 
83% 
80% 
97% 
36% 
181% 
168% 
57% 
45 
8714 
471% 
52 
160 
49 
64% 
54% 
51 
100% 
143 
168% 





—1927 
High 
110% 
86% 
160 %& 
122% 
146 
49% 
96% 
173% 
115% 
65 
634 
162% 
87% 
82% 
106% 
36% 
185 5, 
173% 
58 le 
46% 
91% 
54% 
56% 
165 
53% 
64% 
61% 
554 
100% 
147% 
173 %& 
911, 
131% 
126% 
35% 
114% 


Total all bonds....$746,573,950 $646,357,650 


Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 


$797,954,700 NAME OF STOCK 
Amer. Locomotive 
Amer. Sugar 

Amer. Tel. & Tel.... 
Amer. Tobacco B.... 
Amer. Typefounders.. 
Anaconda 

Armour (Del.) 7% p.f 
Atch. Top. & San Fe. 
Baltimore & Ohio.... 
Bangor & Aroostook. 
Cerro de Pasco 
Chesapeake & Ohio.. 
Chic. & N. W 

Chic., BR. I. & Pac... 
Chic., R.I.& P. 4% pf. 
Chile Copper 

Del. 

Gen. Motors 


Bank Debits—New York 

Bank Debits—Outside of N. 
*Loans and Discounts—N. Y 
*Loans and Disc.—Outside N. 
+Bank Investments—New /York.. 
7Bank Invest.—Outside N. Y 
Total loan discounts 

Total net demand deposits 

Total time deposits 


5,817 

13,060 

1,921] 

3,523 

897 

2,357 

14,146 

12,816 

6,016 5,955 

*Secured by other than U. 
than U. S. Govt. securities. 


Weekly Bank Clearings 
1927 

Feb. 26 

5,250 

3,718 


Monthly Bank Clearings 
February February 
1926 
$38,178 
21,453 
16,725 
1,193 


S. Govt. securities. FOther 


Gen. Outdoor 
Great Northern pf... 
Gulf, Mobile & Nor.. 
Hudson & Man. 

Int’] Harvester 

K. C. Southern 
Kennecott Copper 
Loew’s, In:. 
Missouri-Pacific 
M-K-T 6% p 

N. Y. Central 
Norfolk & Western... 
Northern Pacific 
Peoples Gas 

Pere Marquette 
Public Serv. of N. J.. 
St. Louis-Frisco 
Southern Pacific .. 
Stand. G. & E. 8% pf. 
Union Carbide 
Union P° “ir 
U. S. Steel 
Wabash A 
Westinghcuse 





1926 
Feb. 27 
4,770 
3,704 


New York 


In- 
crease % 
4.2 


7.5 
+0. 
*4, 


Total U. S. 

New York City 
Outside N. Y. 1 
Canada 8 


*Deccrease 


Monthly Business Indicators 
1926 
Dec. 
3,091 
3,961 


1927 
Jan. 
3,104 
3,800 


1926 
Jan. 
3,316 
4,883 


Pig Iron Prod. Thous. long tons. 
U. S. Steel (crude) unfilled orders. 
United States Foreign Trade: 
Imports, thous, of dollars....359,349 
Exports, includ. re-exports ....465,053 
Rest’rant Sales (Childs) ($000).. 2,321 


359,000 
419,000 
2,214 


416,766 
397,196 
2,120 El. 73% 


Source of Data: Dept. of Commerce Reports. 














Total Brokerage Loans 
(Member Banks of Federal Reserve 


Dec. 
Dec. 
Dee. 
Dee. 
Jan. 
Jan. 
Jan. 
Jan. 
Feb. 
Feb. 
Feb. 
Feb. 
Mar. 


Foreign Exchange 
1927 
Mar. 9 
$4.84% 
3.91 
4.444% 
13.89% 
39.99% 
14.125 
26.61 
25.94 
17.12 
26.70 
19.24% 
42.25 
11.87 
11.98 
99.79 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve system compare 
as follows: High Low 

. 25 Jan. 5 
Dec. 22 
Dec. 23 
Dec. 24 
Jan. 6 


1926 
Mar. 10 
$4.854% 

3.63% 

4.0156 

4.53% 
40.06 
14.125 
25.97 
21.66 
14.09% 
26.81 
19.24% 
40.25 
14.62 
12.07 
99.65 


2,638,528,000 
2,692, 450,000 

2,723,465,000 

2,787,761,000 

2,818.561,000 

2,791,135,900 

2,770,172,000 

2,731,940.000 

2,730,001,000 

2,720,578,000 

2,718,634,000 

2,762,154.000 

2,813,045,000 

Car Loadings 

1927 1926 
923,849 

. .960,873 
. 968.317 
5..970,892 
. .950,967 


Sterling 
French Franc .... 


15 
22 
29 
5 
Belgian Franc 
Holland 

Austria 


71.0 
68.9 
66.1 
70.5 
| er 78.2 July 25 71.2 
Lo) 36.1 Aug. 9 71.1 Jan. 3 


The reserve percentage of the 
New York Reserve Bank compare as 
follows: 


12 
19 
26 
2 
9 
16 


21 
21 


5 
15 
25 
10 


1925 
864,096 
925,886 
903,935 
929,130 
897,368 


89.0 Jan. 26 
85.4 Oct. 20 
_. eae 85.5 July 29 


15.4 Jan. 
71.5 Dec. 
69.6 Feb. 
70.8 Oct. 
75.0 Jan. 
79.3 Jan. 


Argentine 
Brazil 


Feb. 
Feb. 
Feb. 
Feb. 


912,935 
932,281 
917,625 
914,491 
925,696 


87.6 Jan. 25 


Canadian Dollar . 89.6 Jan. 25 











Crude Oil Production 


Daily Average (Figures in barrels) 
1927 1926 


Commodity Prices 


*Money Rates Mar.9 Mar. 10 





Mar. 5 
Oklahoma 
Kansas 
Panhandle Texas .. 
North Texas 
W. Cen. Texas.... 
E. Cen. Texas 
Southwest Texas 
North Louisiana 
Arkansas 
Coastal Texas ... 
Coastal Louisiana.. 
Eastern 
Wyoming 
Montana 
Colorado 
New Mexico 
California 


Mar. 6 
453,150 
103,950 
6,200 
74,950 
77,700 
60,850 
38,400 
49,450 
163,900 
80,200 
10,650 
98,000 
75,050 
18,050 
6,950 
3,850 
599,000 





1,920,300 





Call Loans 

Time Loans 

N. Y. Rediscount Rate 
Commercial Paper 

‘ Bankers’ Acceptances 
Bar Silver, London 
Bar Silver, New York 


4% %o 
4% 
4% 

3% %o 

25 yd. 


55%4 
*As of Wednesday, March 9, 1927. 


London Market 


Money in London at 4% per cent; 
short bills at 4; to 4% per cent; 
three months’ bills, 4% per cent. 

Gold bullion at 84s. 10%d. 

Bullion withdrawn from the Bank 
of England for shipment to Spain 
amounted to £14,000, for India £24,000. 
The Bank also sold gold bars valued 
at £6,000. 











Wheat, 


1927 1926 
No. red....$1.50% $1.89%4 
Corn (new), No. 2 yel .87% 92% 
Rye, No. 2 white 1.15% 99% 
Oats, No. 2 white 54% 49% 
Coffee, No. 7 Rio.... .15% 
Sugar granulated -0605 
[ron 2X Phila 22.75 
Steel billets, Pitts....35.00 
Lead 7.65 
Copper 13.37% 
Zinc, E. St. L. dely.. 6.75 
Tin 70.25 
Cotton, mid upland ..14.25 
Printcloths 04% 
Silk, best No. 1 to ext. 5.71 
Rubber, spot 40.5 
Hides, Nat. Steers ... 
Gasoline 
Crude oil, Mid-Con., 33 

to 33.9 grav. 


° 


23.50 
35.00 
8.60 
14.40 
7.40 
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DIVIDENDS DECLARED 


Pe- Pay- Hids. 



























































of 


Company Rate riod able Record 
Ala. & Vicksbg. Ry. Apr. 1 = Mar. 
Allis Chalmers pf........ saved Apr. 15 Mar. 24 
Am. Pub Ut. pr. pf... -$1.7% Apr. 1 Mar. 15 

Dd BONE Te cxcveccnccoceecscesp es Apr. 1 Mar. 15 
Am, Wholesale pf. ................ : Q Apr. 1 Mar. 20 
Artloom Corp. ...... oe @ Apr 1. Mar: 18 
Am. Exch. Irv. Trust ..... 342 Q Mar. 28 Mar. 15 
Am. Power & Lt. pf......... 1.50 Q Apr. 1 Mar. 12 
Bank of N. ¥. & Trust Q Mar. 30 Mar. 18 
Brit. Am. Oil, new.. | a Speer re 
Barnsdall Corp a Q Apr. 5 Mar. 21 

GI cece ecentarcsecnseed 62} Vo Q Apr. 5 Mar. 21 
Bruns.-Balke Coll. pf.............. 1% Q Apr. 1 Mar. 20 
Chatham-Ph. B. & T.. «..........:. 4 Q Mar. 30 Mar. 16 
Chelsea Exchange Bk... og Q Apr. ii Mar. 18 
Chrysler Corp. ....... Sc Q Mar. 31 Mar. 13 

Do pf. $2 Q Mar. 31 Mar. 15 

Do pf. .-$2 Q June 380 June 15 

EO ESE eee D2 Q Sep. 30 Sep. 15 

SE ee eee eee ee $2 @Q@ *Jan. 3 Dec. 15 
Can. Car. & Fadry. pf.............. 1% Q Apr. 9 Mar. 25 
CRE ENON. TE avcscacennsinass 624% Q Apr. 1 Mar. 21 
ae age GS a Pee ees 1% Q Apr. 20 Mar. 31 

BO Wile irccs cca vessueveceeonneeees 1% Q Apr. 20 Mar. 31 
Cane, CARRE wnncvstcceeacens $1.75 @Q Apr. 1 Mar. 21 
ae 60c Q Apr. 1 Mar. 21 

SS eer alll Q Apr. 1 Mar. 21 

Do lst pf. . Q@ Apr. 1 Mar. 21 

Do 2d pf. Q <Apr. 1 Mar. 21 
End.-Johnson Q Apr. 1 Mar. 18 

PI xcikicentveces Q Apr. 1 Mar. 18 
Emp. G & F. M Apr. 1 Mar. 15 

Do 8% pf. M Apr. 1 Mar. 15 
Fis. Bw. fet. 9 ...c-sccccc $1.75 Q Apr. 1 Mar. 15 
First Nat. 2 Q Mar. 28 Mar. 26 
Florida Pr. & Lt. pf........... $1.75 Q Apr. 1 Mar. 15 
General Cigar Q May 2 Apr. 20 

We cctten Q June 1 Mar 24 

Do pf. deb Q July 1 June 24 
Humble Oil & Ref. Q Apr. 1 Mar. 11 

TD se cactcagertaentunaesounsaseees -20c Ex Apr. 1 Mar. 11 
Ist Nat. Stores ... Apr. 15 Mar. 16 

Do lst pf. Q Apr. 15 Mar. 16 
Diinois Traction pf................ 14% @Q@ Apr. 1 Mar. 19 
Interstate Pow. pf. b1.75 Q 1. Mar: 10 
Inter. Nickel ........ Q oe Mar. TF 
incom. RWROE  <..-..50..60..: Q ~ & Mar. 19 
Int'l Tel. & Tel. 15 Mar. 238 
ae”, cee 1 Mar. 17 

Do L Mer. 17 
Jobns MAVEN « ...<cnsninsseccscess- 15 Ap. 1 

Uk eA eee ee : 1 Mar. 19 
Kansas City Pow. & Lt. prf., 

A (In.) ; 1 Mar. 14 
Lion Oil Ref. 27 Mar. 31 

me .. 27 Mar. 31 
Lud. Steel . 1 Mar. 22 
Manufacturers 1 Mar. 15 
Manhattan Shirt pf. 1 Mar. 17 
= (H. R.)- 

OLA SE eee 1 Mar. 21 
Midian Steel Prod. 1 Mar. 18 
1 Mar. 18 

Do pf. 1 Mar. 18 

De SEE a eee 1 Mar. 18 
Midland Util pf. 6 Mar. 22 

Do prior lien .............. 6 Mar .22 
M. & M. Sc., pt. pf.. Apr. 1 Mar. 15 
Met. Edison 6%..... $1.50 Q Apr. 1 Mar. 15 

Do 1% gf «... $1.75 @Q Apr. 1 Mar. 15 
Mid-Continent Pet. -............... 75¢c Q@ May 1 Apr. 1 
National City Bank .................. 2Int. Apr. 1 Mar. 19 
National City Co. ...... 144 Int. Apr. 1 Mar. 19 
Nev. Cons. Copper 374% Q Mar. 31 Mar. 17 
Nor. Pacific Ry. ....... = 1% Q Mar. 2 Mar. 17 
ee ee a $1. Q 1 ae 

J, P. & Lt. 6% Q 1 . 15 
a erence 2 oo 
RW MII a ie ME ne 
Nor. P. P. 6% pf... 5. 45 

ie | | Se es 
eee ae . ae 
Pitts. Plate Glass ..... . 35 
Portland El. P. pr. pf. y 

a ee ae 
Pacific Steel Boiler ..................2! 1 
Reading Co. 2d pf. , 21 
Reis (R) Co. 1st pf. pe me 
it .., Ee . 15 
Rand Kardex Bu. Mar. 15 
Royal Bak. Pd. AOE Mar. 15 

LS ee SS Seid tats 1% Mar. 15 
A i aa Mar. 15 
St. L., Rock. Pe A eect Mar. 15 

Ly aR eS i eae Mar. 15 
Spicer Mfg. Mar. 18 
Singer Mfg. Mar. 10 

SO 1 Mar. 10 
Tobacco Products ....... 5 Mar. 25 
Twin City Rap. Trans.. 1 Mar. 15 

Le ES 1 Mar. 15 
Thompson (J. R.) Co. 1 Mar. 23 

Do 2 Apr. 22 

Do 1 May 23 
Tim. Detroit Axle .................. 1 Mar. 21 

Do x 1 Mar. 21 
Un. Gas Improve. Q ! 4 Mar. 31 
United Gas & El. s Q Ms 4 Mar. 10 

Se eS * 50 Q Apr. 1 Mar. 16 
Universal Pictures » ts Q .Ap 1 Mar. 20 
Witited: Drage coco: cones “eo Q June 1° May 16 
Utah Copper. ............ $1.50 Q Mar.31 Mar. 17 
United Shoe Mach 32 Q Apr. 5 Mar. 15 
B.S % Q Apr. 5 Mar. 15 
Uni. Leaf. Tob.......... bec | 6@ 6 «6May «61 ~=COApr. 15 
Vicks, Sh. & Pac. Ry. 2Y, Apr. 1 Mar. 8 

le ee Apr. 1 Mar. 8 
Western Union Tel. Apr. 15 Mar. 25 
White Eagle Oil Ref. Apr. 20 Mar. 31 





*1928, 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

4 periodicals and special letters pertaining to investments and other 

timely subjects which we believe are oi interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL WorLp, 53 Park Place, New ‘ork, N. Y. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 


page booklet, just off the press, listing approximately 2,0U0 issues 
with latest quotations, also weekly quotation sheets. 


Current Investments—A new booklet, issued by a well-known banking 
corporation, contains a well-diversified selection of bonds and pre- 
ferred stocks that should be helpful in the investment of new funds. 


“Shares in America”—A booklet oi 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


Keeping the Investor Informed—by publishing iis “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. ‘Ihe eight-page pamphlet is worthy 
of careful reading. 


An Analysis—An 8-page analysis with charts portraying the Gillette 
Safety Razor Company’s increasing development and expansion. 


“The Oil Trend”—Following the custom inaugurated some years ago 
a leading New York Stock Exchange house has issued a four-page 
analysis of the oil situation. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available iniormation on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. ‘This is only one of the important factors of safety of 
Kkeal Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Chain Store Situation—One of the oldest New York Stock Exchange 
houses has elaborated on the Chain Store Situation, presenting 
the Chain Restaurant Business and their attractive possibilities. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list con- 
taining a number of carefully selected issues of this group. Yields 
range from 6.10 per cent to 6.80 per cent. 


“Why Estates Shrink”—The amount of taxes your estate must pay 


depends largely on the ty pe of investments you hold. This book- 
let, “Why Estates Shrink,” outlines this information in detail. 


“Forty-five Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 


vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


“For Income Builders”—-This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Foreign Investment Trust—A well-known firm of investment bankers 
have issued a circular describing the operations of the First Federal 
Foreign Investment Trust. Copy may be had upon request. 


























HELLO EVERYBODY! 


Roxy and his gang are on the air again and his theatre is open. 


“Roxy,” the leading mo- 
tion picture showman of the 
country, is bound to surpass 
in his own theatre his artistic 
and financial successes while 
directing the Strand, Rialto, 
Rivoli and Capitol. He has 
desired the people to share 
in the profits of his great en- 
terprise. He gave them their 
first opportunity to become 
direct owners of a great “first 
run” motion picture theatre 
in New York. In return he 
has in them an_ unusual 


\ 
my 


source of strength. There 
are over 8,000 partners in 
ownership of his_ theatre. 
Their financial interest and 
his regular broadcasting will 
supply a patronage additional 
to that assured because of 
inadequate capacity of “first 
run” houses in New York and 
the superior features of the 
Roxy theatre and the enter- 
tainment. 


The Class A stock being so 
widely distributed has an ac- 


tive over-the-counter market 
among the Stock exchange 
and Curb Market houses. 


-The corporation has agreed 


to make application to list 
the shares on the Curb 
Market, and it is expected 
that this will be done within 
a month. The market value 
of the shares has been ad- 
vancing, but they are still ob- 
tainable at an unusually at- 
tractive price, measuring 
them by the basics of security 
evaluation. 





Appraised value of tang- 
ible property covering Class 
A stock exceeds by an ample 
margin the cost per share. 
Yearly net earnings are esti- 
mated at 414 times Class A 


preferred dividend require- 
ments. The estimates of earn- 
ings, it now appears, will 
be greatly exceeded. Strong 
provisions safeguard against 


issues prior to or on a parity 
with the 125,000 shares of A 
stock. The aggregate value 
at current market prices of 
the common stock following 
the Class A stock is about 
$4,500,000. 


Class A stock is entitled 
to cumulative preferred cash 
dividends of $3.50 per share 
yearly and participating divi- 


dends with common stock of 
an additional $1 per share. 
Preferred dividends are 
cumulative from December 1, 
1925. Class A shares are 
accordingly entitled out of 
earnings to preferred cash 
dividends giving a yield of 
over 914,% yearly on the pres- 
ent cost price, and partici- 
pating dividends may increase 
this yield substantially. 


We recommend purchase of Roxy Theatres Class A shares. We have 
placed over 60,000 shares among investors and are proud to have 
been identified with an enterprise that promises so well for our clientele. 





Bennett, 


Corp. securities. 


Bolster & Coghill, Inc. 
7 Wall Street, Dept M-312, New York 


Please send me, without obligation, new booklet giving complete 
information about Roxy’s new Theatre and Roxy Theatres 

















Send Coupon for 


Illustrated Booklet 


Bennett, Bolster & Coghill 


ORATED 


7 WALL STREET 
New Yrk 


Telephone Hanover 3034 


This information, while not guaranteed, is 





received from reliable sources. 





